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Happy New Year! We hope you and your family were able to enjoy the holiday season. During the fourth quarter of 2022, we hosted 
a Risk Management, Compliance and Internal Audit Track Forum where our financial services experts addressed risk management, 
compliance, information technology, and internal audit topics to help your financial institution anticipate and respond to risks. We 
also hosted a Finance, Accounting, and Strategy Forum where we shared insights on regulatory hot topics, CECL from an auditor’s 
perspective, fintech investments and partnerships, and how to handle today’s interest rate environment. Both of these forums were 
recorded and you can view using the links above.  
 
In this edition of the quarterly communication, we have provided information about financial reporting and accounting issues – some 
of which are currently being evaluated by regulatory agencies and not resolved at this time. We have also compiled a list of items for 
consideration in your financial reporting and disclosures for the fourth quarter and a summary of recently issued accounting 
pronouncements (see Appendices for summary of recently issued accounting pronouncements and the related effective dates).  
 
This quarterly update is organized as follows: 
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 FASB Update 
 (an overview of selected accounting standards updates (ASUs) issued and proposed during the quarter) ....................................... 1 

Read more. 
 
 Regulatory Update 
 (an overview of selected updates, releases, rules and actions during the period that might impact financial 
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Read more. 
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 (an overview of selected projects and exposure drafts of the FASB as well as activities of the EITF and the PCC) ............................ 7 
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 Appendices 
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FASB Update 
 
There were no Accounting Standards Updates (ASUs) issued by the Financial Accounting Standards Board (FASB) during the fourth 
quarter applicable to financial institutions. A complete list of all ASUs issued or effective in 2022 is included in Appendix A. The 
following selected FASB proposals were issued during the fourth quarter. 
 
FASB Issues ASU to Defers Sunset Date on Reference Rate Reform (Topic 848) 
On December 21, 2022, the FASB issued ASU 2022-06 which defers the sunset date of ASC 848 from December 31, 2022 to December 
31, 2024. In March 2020, the FASB issued ASC 2020-04 to provide optional guidance to ease the burden in accounting for reference 
rate reform on financial reporting. At the time ASU 2020-04 was issued, UK Financial Conduct Authority (FCA) announced that it would 
no longer need to persuade or compel banks to submit to LIBOR after December 31, 2021. To align with this announcement, the sunset 
provision in ASU 2020-04 was set for December 31, 2022 – 12 months after the expected cessation date of all currencies and tenors 
of LIBOR. In March 2021, the FCA announced the intended cessation date of LIBOR in the United States would now be June 30, 2023. 
Accordingly, ASU 2022-06 defers the expiration date of ASC 848 to December 31, 2024. The ASU became effective upon issuance.  
 
FASB Proposes Update for Leases Under Common Control 
In November 2022, the FASB issued a proposed ASU intended to improve accounting guidance for arrangements between entities 
under common control.  

During the FASB’s post-implementation review (PIR) of ASU 2016-02, Leases, stakeholders expressed concerns with applying ASC 842 
to related party arrangements between entities under common control. Specifically, those areas are (1) which terms and conditions 
should be considered when determining whether a lease exists and, if so, the classification and accounting for the lease and (2) the 
accounting for leasehold improvements associated with leases between entities under common control. 

The proposed ASU would provide private companies and not-for-profit organizations that are not conduit bond obligors with a 
practical expedient that would allow those entities to use the written terms and conditions of an arrangement between entities under 
common control to determine whether a lease exists and, if so, the classification of and accounting for that lease. 

The proposed ASU also would change the accounting for leasehold improvements associated with leases for all entities (that is, 
including public companies) under common control. Leasehold improvements associated with those leases would be amortized by the 
lessee over the economic life of the leasehold improvements as long as the lessee controls the use of the leased asset. 
 
FASB Proposes New Guidance on Joint Venture Formations 
In October 2022, the FASB issued a proposed ASU that is intended to (1) provide investors and other allocators of capital (collectively, 
investors) with more decision-useful information in a joint venture’s separate financial statements and (2) reduce diversity in practice 
in this area of financial reporting. 

The proposed ASU would apply to the formation of entities that meet the definition of a joint venture (or a corporate joint venture) 
as defined in the FASB Accounting Standards Codification Master Glossary. While joint ventures are defined in the Master Glossary, 
there is no specific guidance in the Codification that applies to the formation accounting by a joint venture in its separate financial 
statements, specifically the joint venture’s recognition and initial measurement of net assets, including businesses contributed to it. 
Stakeholders noted that the lack of guidance has resulted in diversity in practice in how contributions to a joint venture upon formation 
are accounted for by a joint venture. 

 

https://www.fasb.org/Page/ShowPdf?path=ASU+2022-06.pdf&title=ACCOUNTING+STANDARDS+UPDATE+2022-06%E2%80%94Reference+Rate+Reform+%28Topic+848%29%3A+Deferral+of+the+Sunset+Date+of+Topic+848&acceptedDisclaimer=true&Submit=
https://www.fasb.org/Page/ShowPdf?path=Proposed+ASU%E2%80%94Leases+%28Topic+842%29%E2%80%94Common+Control+Arrangements.pdf&title=Proposed+Accounting+Standards+Update%E2%80%94Leases+%28Topic+842%29%3A+Common+Control+Arrangements&acceptedDisclaimer=true&Submit=
https://www.fasb.org/Page/ShowPdf?path=Prop+ASU%E2%80%94Business+Combinations%E2%80%94Joint+Venture+Formations+%28Subtopic+805-60%29%E2%80%94Recognition+and+Initial+Measurement.pdf&title=Proposed+Accounting+Standards+Update%E2%80%94Business+Combinations%E2%80%94Joint+Venture+Formations+%28Subtopic+805-60%29%3A+Recognition+and+Initial+Measurement&acceptedDisclaimer=true&Submit=
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FASB Update, continued 

To reduce diversity in practice and provide decision-useful information to a joint venture’s investors, the amendments in this proposed 
ASU would require that a joint venture apply a new basis of accounting. As a result, a newly formed joint venture would initially 
measure its assets and liabilities at fair value (with certain exceptions that are consistent with the business combinations guidance) 
upon formation. 
 
FASB Issues Proposal to Improve Disclosures about Reportable Segments 
In October 2022, the FASB issued a proposed ASU that would improve the disclosures about a public entity’s reportable segments and 
address requests from investors and other allocators of capital for additional, more detailed information about a reportable segment’s 
expenses. 

Investors and other allocators of capital have observed that segment information is critically important in understanding a public 
entity’s different business activities. That information enables investors to better understand an entity’s overall performance and 
assists in assessing potential future cash flows. In addition, investors have observed that although information about a segment’s 
revenue and measure of profit or loss is disclosed in an entity’s financial statements, there generally is limited information disclosed 
about a segment’s expenses. 

The amendments in the proposed ASU respond to feedback received from investors and other allocators and would improve 
reportable segment disclosure requirements, primarily through enhanced disclosures about significant segment expenses. The key 
amendments in the proposed ASU would: 
 

• Require that a public entity disclose, on an annual and interim basis, significant segment expenses that are regularly provided 
to the chief operating decision maker (CODM) and included within each reported measure of segment profit or loss. 

• Require that a public entity disclose, on an annual and interim basis, an amount for other segment items by reportable 
segment and a description of its composition. The other segment items category is the difference between segment revenue 
less the significant expenses disclosed and each reported measure of segment profit or loss. 

• Require that a public entity provide all annual disclosures about a reportable segment’s profit or loss and assets currently 
required by ASC 280, Segment Reporting, in interim periods. 

• Clarify that if the CODM uses more than one measure of a segment’s profit or loss, at least one of the reported segment profit 
or loss measures (or the single reported measure if only one is disclosed) should be the measure that is most consistent with 
the measurement principles used in measuring the corresponding amounts in a public entity’s consolidated financial 
statements. 

• Require that a public entity that has a single reportable segment provide all the disclosures required by the amendments in 
the proposed ASU and all existing segment disclosures in ASC 280. 

The amendments in the proposed ASU would apply to all public entities that are required to report segment information in accordance 
with ASC 280. 
 
 
 

  

https://www.fasb.org/Page/ShowPdf?path=Prop+ASU%E2%80%94Segment+Reporting+%28Topic+280%29%E2%80%94Improvements+to+Reportable+Segment+Disclosures.pdf&title=Proposed+Accounting+Standards+Update%E2%80%94Segment+Reporting+%28Topic+280%29%3A+Improvements+to+Reportable+Segment+Disclosures&acceptedDisclaimer=true&Submit=
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Regulatory Update 

SEC Issues 2022-2026 Strategic Plan 
In November, the Securities and Exchange Commission (SEC) issued its 2022-2026 strategic plan. The commission cites efforts to 
modernize its rules, including disclosures of climate change, cybersecurity and human capital management. The strategic plan for fiscal 
years 2022 to 2026 also echoes what SEC Chairman, Gary Gensler, has been saying in public speaking engagements in the past year 
and a half. The SEC’s new five-year plan establishes three primary goals: 
 

• Protect the investing public against fraud, manipulation, and misconduct; 
• Develop and implement a robust regulatory framework that keeps pace with evolving markets, business models and 

technologies; and 
• Support a skilled workforce that is diverse, equitable, and inclusive and is fully equipped to advance agency objectives 

The SEC issued a proposal on climate disclosure in March in Release No. 33-11042, The Enhancement and Standardization of Climate-
Related Disclosures for Investors. It contains disclosure requirements inside and outside the financial statements, including information 
on greenhouse gas emissions. The commission originally wanted to finalize the rules by the end of the year, but it is unclear if it will 
meet its initial goal given the high volume of comment letters and a recent internet glitch that forced the SEC to open up the comment 
period for a brief period on certain proposals, including this one. A summary of the proposed climate-related disclosures are included 
in our First Quarter 2022 Financial Services Report.  

As for cybersecurity, a proposal was also issued in March in Release No. 33-11038, Cybersecurity Risk Management, Strategy, 
Governance, and Incident Disclosure, and the market regulator wants to finalize the rules in the spring of 2023. The proposal would 
require public companies to disclose material cybersecurity breaches in a timely manner. Companies must, among other things, 
periodically report information about policies and procedures to manage cybersecurity risks as well as updates about previously 
disclosed incidents. 

The SEC has not issued a workforce disclosure proposal yet, but the staff is working on a proposed recommendation for the 
commission’s consideration in the coming months.  
 
FFIEC Updates the Cybersecurity Resource Guide for Financial Institutions 
On October 3, 2022, the FFIEC issued an update to the FFIEC’s 2018 Cybersecurity Resource Guide for Financial Institution. The 
Cybersecurity Resource Guide is designed to help financial institutions meet their security control objectives and prepare to respond 
to cyber incidents. The 2022 updated guide now includes ransomware-specific resources that can be accessed in combating this 
ongoing, evolving threat. The updated guide also includes revisions to update resource links for the assessment, exercise, information 
sharing, and response and reporting categories. The programs and initiatives in the guide are voluntary and designed for use by 
institutions of all asset sizes and charters. 
 
Supervision and Regulation Report Published by the Federal Reserve 
The Federal Reserve released its semiannual Supervision and Regulation Report. The Federal Reserve Board publishes its semiannual 
Supervision and Regulation Report to inform the public and provide transparency about its supervisory and regulatory policies and 
actions, as well as current banking conditions. The Fed noted the banking industry entered 2022 in sound financial condition, but 
institutions are beginning to prepare for potentially weaker economic conditions. This report focuses on developments in three areas: 
1) banking system conditions which provides a summary of current financial conditions in the industry; 2) regulatory developments 
which outlines recent regulatory policy work and 3) supervisory developments which provides an overview of priorities and 
supervisory programs of the Federal Reserve. 
  

https://www.sec.gov/files/sec_strategic_plan_fy22-fy26.pdf
https://www.elliottdavis.com/financial-services-2022-first-quarter-report/
https://www.ffiec.gov/press/pdf/FFIECCybersecurityResourceGuide2022ApprovedRev.pdf
https://www.federalreserve.gov/publications/files/202211-supervision-and-regulation-report.pdf
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Regulatory Update, continued 
 
FDIC Adopts Final Rule of Revised Deposit Insurance Assessment Rates 
In October 2022, the FDIC adopted a final rule to increase initial base deposit insurance assessment rate schedules uniformly by 2 
basis points, beginning in the first quarterly assessment period of 2023. This rule applies to all FDIC insured institutions. The final rule 
is unchanged from the proposal. The rapid growth in insured deposits during the first half of 2020 caused the Deposit Insurance Fund 
(DIF) reserve ratio, calculated by dividing the DIF balance by the dollar amount of insured deposits in the banking system, to decline 
below the statutory minimum of 1.35% to 1.30% as of June 30, 2020. The FDIC estimates that the increase in deposit insurance 
assessment rates should increase the likelihood that the DIF will meet its statutory minimum ratio of 1.35% prior to the statutorily 
mandated date of September 2028. 
 
OCC to Open a New Office Focused on Fintech 
The OCC announced it is launching an Office of Financial Technology in early 2023 to strengthen the agency’s financial expertise and 
ability to adapt to the ever-changing banking landscape. The Office of Financial Technology will incorporate the Office of Innovation, 
which the regulator created in 2016.  
 
“Financial technology is changing rapidly and bank-fintech partnerships are likely to continue growing in number and complexity. To 
ensure that the federal banking system is safe, sound, and fair today and well into the future, we need to have a deep understanding 
of financial technology and the financial technology landscape,” said Acting Comptroller of the Currency Michael J. Hsu. “The 
establishment of this office will enable us to be more agile and to promote responsible innovation, consistent with our mission.” 
 
OCC Releases 2023 Assessment Schedule 
The OCC published its assessment rates for the 2023 calendar year. The general assessment fee schedule shows a reduction in the 
rates while the independent trust and independent credit card fee schedules maintain the 2022 assessment rates. The changes include 
reductions by 40% for all banks on their first $200 million in total balance sheet assets, and a 20% reduction for balance-sheet assets 
above $200 million and up to $20 billion. The calendar year 2023 assessment rates will be in effect as of January 1, 2023, and will be 
reflected in assessments paid on March 31, 2023, and September 30, 2023. 
 
OCC Issues Semiannual Risk Perspective for Fall 2022 
In December, the OCC issued its Semiannual Risk Perspective for Fall 2022 which includes key issues facing banks, focusing on those 
that pose threats to the safety and soundness of banks and their compliance with applicable laws and regulations. The OCC noted 
while banks are currently well capitalized with sufficient liquidity and sound credit quality, there is concern about the macroeconomic 
environment. The report presents information in five main areas: the operating environment, bank performance, a special section on 
emerging risks relating to crypo-assets, trends in key risks, and supervisory actions. The Fall 2022 report highlights the following items: 
 

• Investment portfolio values and banks' access to funding are expected to remain under pressure as the Federal Reserve 
continues to raise short-term interest rates; 

• Banks continue to face elevated operational and cybersecurity risks. Cyber threats continue to evolve, with threat actors 
continuing to target the financial services industry with ransomware and other attacks.; 

• Compliance risk remains elevated as banks continue to operate in an increasingly complex environment that includes 
significant regulatory changes; and 

• The quantity of credit risk in commercial and retail loan portfolios is moderate. Loan portfolio performance has been resilient, 
but signs of potential weakening in some segments warrant careful monitoring. 

  

https://www.fdic.gov/news/board-matters/2022/2022-10-18-notice-dis-a-fr.pdf
https://www.occ.gov/news-issuances/bulletins/2022/bulletin-2022-25.html
https://www.occ.gov/publications-and-resources/publications/semiannual-risk-perspective/files/pub-semiannual-risk-perspective-fall-2022.pdf
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Regulatory Update, continued 
 
OCC Releases Bank Supervision Operating Plan for FY 2023 
On October 6, 2022, the OCC issued its fiscal year 2023 bank supervision operating plan. The operating plan provides the foundation 
for policy initiatives and supervisory strategies as applied to individual national banks, federal savings associations, federal branches, 
federal agencies and technology service providers. The 2023 plan notes examiners will focus on impacts of volatile economic 
conditions such as high inflation, increasing recession possibilities, and rising interest rates. They will also consider geopolitical events 
that may have adverse financial, operational, and compliance implications. The OCC will provide periodic updates about supervisory 
priorities, emerging risks, and horizontal risk assessments in the Semiannual Risk Perspective report. 
 
Labor Department Issues Final Rules on ESG 
In November, the Department of Labor (DOL) finalized its environmental, social and governance (ESG) investing rules for retirement 
plan fiduciaries. The final rule, entitled “Prudence and Loyalty in Selecting Plan Investments and Exercising Shareholder Rights,” walks 
back two Trump-era rules that had been widely criticized as restricting fiduciaries from making ESG-based investment decisions or 
casting proxy votes on ESG-related matters. The Labor Department’s Employee Benefits Security Administration (EBSA), which crafted 
the latest changes, had already implemented a non-enforcement policy on those two rules.  
 
The final rule under the Employee Retirement Income Security Act (ERISA) stems from a Biden administration executive order in May 
2021 on mitigating climate-related financial risk. The rule is designed to clarify the application of ERISA’s fiduciary duties of prudence 
and loyalty in picking investments and investment courses of action and exercising shareholder rights, which the DOL stated is 
necessary due to the chilling effect and other potential negative consequences caused by the current regulation with respect to the 
consideration of climate change and other ESG factors in connection with these activities. 
 
Among other changes, the final rules alter the current regulations to make it clear that a fiduciary’s determination with respect to an 
investment or investment course of action must be based on factors that the fiduciary reasonably determines are relevant to a risk 
and return analysis and that such factors may include the economic effects of climate change and other environmental, social, or 
governance factors on the particular investment or investment course of action. 
 
Republicans on the House Education and Labor Committee, which has oversight responsibilities over the DOL, blasted the rule as 
jeopardizing the financial security of many retirement savers, especially workers and retirees who may be put into ESG investments 
by default. The sentiment is part of a broader ESG backlash that is expected to intensify under a Republican majority in the next 
Congress. Republicans have already taken aim at the SEC’s proposed rules in Release No. 33-11042, The Enhancement and 
Standardization of Climate-Related Disclosures for Investors, which sets out a broad new set of public company disclosure mandates 
around climate risk and greenhouse gas (GHG) emissions. 
 
SEC Acting Chief Accountant Comments on Auditor’s Responsibility for Fraud Detection 
The SEC acting Chief Accountant, Paul Munter, emphasized the SEC’s focus on auditor responsibility for fraud detection in a statement 
issued on October 11, 2022. This statement and other statements from various regulators, such as the PCAOB, indicate heightened 
awareness and focus on fraud risk. The statement addressed the following: (1) auditor’s responsibilities with respect to fraud, including 
observations of some auditor shortcomings; (2) how the auditor’s responsibilities are incorporated currently in the PCAOB standards, 
including the PCAOB’s quality control standards; and (3) reminders on good practices. Mr. Munter’s comments were a reminder for 
auditors to exercise “professional skepticism when determining which types and amount of audit procedures to apply.” Auditors 
should include unexpected, new audit procedures over high-risk areas and consider how technology can assist in applying the “fraud 
lens”. 
  

https://www.occ.gov/news-issuances/news-releases/2022/nr-occ-2022-124a.pdf
https://www.sec.gov/news/statement/munter-statement-fraud-detection-101122
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Regulatory Update, continued 
 
SEC Issues Updated Interpretative Guidance on Non-GAAP Measures 
Non-GAAP measures have continued to be a hot topic the past few years. In response to persistent problems with non-GAAP measures, 
the SEC’s Division of Corporation Finance (CorpFin) issued an update to Non-GAAP Financial Measures Compliance and Disclosure 
Interpretations on December 13, 2022. The Compliance and Disclosure Interpretations (CDIs) were originally issued in May 2016. The 
SEC noted may have misled or abused non-GAAP that may obfuscate or confuse investors who are trying to better understand a 
company’s financial health and operations.  The latest updates are related to specific questions (Questions 100.01, 100.04—100.06 
and 102.10(a)(b)(c)) to provide additional transparency into how the staff approaches non-GAAP measures when reviewing company 
documents. 
 
Status of Certain Investment Funds and Their Portfolio Investments for Purposes of Regulation O and 
Reporting Requirements under Part 363 of FDIC Regulations  
The Federal Reserve Board (FRB), FDIC, and OCC issued an interagency statement on December 22, 2022 which states that the federal 
banking agencies will continue to exercise discretion to not take enforcement action against either an asset manager that is a principal 
shareholder of a bank, or a bank for which an asset manager is a principal shareholder, with respect to extensions of credit by the 
bank to the related interests of such asset manager that otherwise would violate Regulation O. The prior interagency statement was 
issued on December 17, 2021 and was set to expire on January 1, 2023. This Statement extends the expiration of the no-action position 
previously provided until the sooner of January 1, 2024, or the effective date of a final FRB rule having a revision to Regulation O that 
addresses the treatment of extensions of credit by a bank to fund complex-controlled portfolio companies that are insiders of the 
bank.   

https://www.sec.gov/corpfin/non-gaap-financial-measures#section100
https://www.sec.gov/corpfin/non-gaap-financial-measures#section100
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On the Horizon 
 
The following includes updates to FASB exposure drafts and projects outstanding as of December 31, 2022. 
 
FASB Begins Deliberating Project on Digital Assets 
In August 2022, the FASB began deliberating its project on the accounting for and disclosure of digital assets. Specifically, the Board 
tentatively decided that a digital asset held by an entity that meets all the following criteria would be within the scope of the project: 
 

• It meets the U.S. GAAP definition of an intangible asset 
• The holder is not provided with enforceable rights to, or claims on, goods, services, or other assets 
• The asset resides on a blockchain or other distributed ledger 
• It is secured by cryptography 
• It is fungible 

The Board also tentatively decided that the scope of the project would apply to all entities. However, the Board acknowledged that it 
may need to address industry-specific issues in the future. Given its decision to limit the scope of the project to certain digital assets, 
the Board decided to change the name of the project to the “Accounting for and Disclosure of Crypto Assets.” The accounting for 
cryptoassets, including potential measurement alternatives for such assets, will be discussed at a future Board meeting. Because the 
FASB decided to include in the scope’s project only digital assets that are considered fungible cryptoassets that meet the definition of 
an intangible asset, questions remain on the accounting for other digital assets that are not within the scope of the project. For 
example, the accounting for and disclosure of nonfungible tokens (NFTs) will be outside the scope of the project on crypto assets. As 
a result, financial statement preparers accounting for transactions involving NFTs will need to fully understand the rights represented 
and what has actually been transferred.  
 
Proposed ASU on Accounting for Investments in Tax Credit Structures 
In August 2022, the FASB issued a proposed ASU on use of the proportional amortization method to account for investments in tax 
credit structures. The proposed ASU would permit reporting entities to elect to account for their tax equity investments, regardless of 
the program from which the income tax credits are received, using the proportional amortization method if certain conditions are 
met. 
 
In 2014, the FASB issued a standard that introduced an option allowing reporting entities to elect to apply the proportional 
amortization method to account for investments made primarily for the purpose of receiving income tax credits and other income tax 
benefits. The guidance limited the proportional amortization method to investments in low-income housing tax credit (LIHTC) 
structures. Under the proportional amortization method, an entity amortizes the initial cost of the investment in proportion to the 
income tax credits and other income tax benefits received and recognizes the net amortization and income tax credits and other 
income tax benefits in the income statement as a component of income tax expense (benefit). Investments in other tax credit 
structures are typically accounted for using the equity or cost method, which results in investment gains and losses and tax credits 
being presented gross on the income statement in their respective line items. 
 
In recent years, stakeholders have asked the FASB to allow reporting entities to elect to apply the proportional amortization method 
to tax equity investments that generate tax credits through other programs, such as the New Markets Tax Credit (NMTC) program, the 
Historic Rehabilitation Tax Credit (HTC) program, and Renewable Energy Tax Credit (RETC) programs. These stakeholders noted that 
the proportional amortization method provides financial statement users with a better understanding of the returns from investments 
that are made primarily for the purpose of receiving income tax credits and other income tax benefits than the equity or cost methods. 
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On the Horizon, continued 
 
The amendments in this proposed ASU would allow reporting entities to elect to account for their tax equity investments using the 
proportional amortization method if certain conditions are met, regardless of the program from which the income tax credits are 
received. The election would be on a program-by-program basis. The proposed amendments would also require disclosures to enable 
financial statement users to better understand the nature and effects of the entity’s investments that generate income tax credits and 
other income tax benefits. 

Projects on Environmental Credits, Consolidation, and KPIs 
In May 2022, the FASB added a project to its technical agenda on the recognition, measurement, presentation and disclosure of 
environmental credits that are legally enforceable and tradeable, following a review of the staff’s initial research on accounting for 
environmental credits, including feedback that there is diversity in practice in this area. The project will address the accounting by 
participants in compliance and voluntary programs, as well as by creators of environmental credits. In addition, the FASB added a 
project on consolidation for business entities to its research agenda after removing its project on consolidation reorganization and 
targeted improvements from the technical agenda. The new project will explore whether a single consolidation model could be 
developed for business entities. In response to feedback received on the FASB’s Invitation to Comment, Agenda Consultation, the 
FASB also added a project on financial key performance indicators to the research agenda to explore standardizing the definitions of 
financial key performance indicators. 

Improvements to Income Tax Disclosures 
In 2016, the FASB issued a proposed ASU that would modify existing and add new income tax disclosure requirements. After passage 
of the Tax Cuts and Jobs Act in December 2017, the FASB, in 2019, issued a revised proposed ASU. The revised proposed ASU would 
(1) remove disclosures that no longer are considered cost beneficial or relevant and (2) add disclosure requirements identified as 
relevant to financial statement users. On March 23, 2022, the FASB discussed the project’s next steps. 
 
EITF Agenda Items 
The Emerging Issues Task Force met on December 1, 2022 and deliberated the following topic: 
 

• Issue No. 21-A, “Accounting for Investments in Tax Credit Structures Using the Proportional Amortization Method.” The Task 
Force reached a final consensus on the following issues: 

o To affirm the Task Force’s consensus-for-exposure reached at the June 16, 2022 EITF meeting, which included the 
following issues: 

 The proportional amortization method should be elected by entities on a tax-credit-program-by-tax-credit-
program basis. 

 The criteria in paragraph 323-740-25-1(a), (b), and (c) should be retained with no additional clarification to 
those criteria (other than conforming edits). 

 The criterion in paragraph 323-740-25-1(aa) should be retained with a clarification that the criterion would 
be evaluated in relation to the operating and financial policies of the underlying project. 

 When applying the criterion in paragraph 323-740-25-1(aaa), the existence of refundable tax credits does 
not automatically preclude an investor from applying the proportional amortization method. Clarification 
to this criterion would also include that: 

• Projected benefits refer to total return, including tax credits, other tax benefits, and non-tax-
related cash flows (including refundable tax credits). Additionally, the Task Force clarified that 
refundable tax credits should be included in the denominator but not in the numerator when 
performing the substantially all test.  
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On the Horizon, continued 
 

• “Substantially all” should be determined using discounted amounts, and the discount rate to be 
used should be consistent with the cash flow assumptions used by the investor in making the 
investment decision. 

• The existing reassessment requirement in paragraph 323-740-25-1C should be retained with no 
additional clarifications. That is, entities would reassess whether a tax credit investment meets the 
proportional amortization method criteria only upon a change in the nature of the investment or 
a change in the relationship with the project sponsor. 

• Entities should apply the flow-through method to tax equity investments that qualify for and are 
accounted for using the proportional amortization method. 

o To remove the cost method in Subtopic 323-740. 
o To remove the equity method example in Example 1 in Subtopic 323-740. 
o To require that the delayed equity contribution guidance be applied to all investments that qualify for and are 

accounted for using the proportional amortization method. 
o To affirm the Task Force’s consensus-for-exposure that an entity may apply the modified retrospective approach or 

the retrospective approach upon transition. 
o To allow the amendments to the cost method, equity method example, and delayed equity contributions in Subtopic 

323-740 to be applied using either (a) the entity’s general transition method or (b) a prospective transition method. 
o To affirm the Task Force’s consensus-for-exposure on disclosures that would retain the disclosure objective and 

require certain disclosures for all investments in tax credit programs for which an entity has elected to use the 
proportional amortization method, regardless of whether the specific investment meets the criteria to apply the 
proportional amortization method. 

o To require adoption for public business entities for fiscal years beginning after December 15, 2023, including interim 
periods in those fiscal years. 

o To require adoption for other-than-public entities for fiscal years beginning after December 15, 2024, including 
interim periods in those fiscal years. 

o To permit early adoption for all entities, including early adoption in any interim period after the issuance of a final 
Update as of the beginning of the fiscal year that includes that interim period. 
 

The FASB meeting to consider ratification of the final consensus on Issue 21-A is tentatively scheduled for January 2023. 
 
PCC Activities 
The Private Company Council (PCC) met on September 22 and September 23, 2022. Below is a summary of topics addressed by the 
PCC at the meeting: 
 

• Targeted Improvements to Income Tax Disclosures: PCC members discussed the two areas of income tax disclosures that the 
Board is considering for potential improvements (specifically, income taxes paid and rate reconciliation). PCC members who 
are users noted that disaggregated income tax information would help them better understand a company’s tax risks and 
opportunities, assess trends, or highlight areas where to ask management for more information. Some PCC members who 
are preparers noted that although information about income taxes paid by jurisdiction is readily available, they question the 
relevance of disclosing such information. Those PCC members also expressed concern that while a quantitative rate 
reconciliation could be provided, it would create undue costs compared to the narrative disclosures currently required for 
private companies. PCC members agreed that it is important to assess the costs and benefits of those potential improvements 
for private companies. 
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On the Horizon, continued 
 
• Accounting for and Disclosure of Software Costs: FASB staff summarized the Board’s recent decision to add a project on 

software costs to its technical agenda and potential alternatives being explored by the staff. Some PCC members expressed 
concerns that significant judgment may be required to identify capitalizable software costs, such as labor costs. PCC members 
also noted that additional disclosures about software costs may be decision useful. PCC members expressed mixed views on 
whether a principles-based model for capitalization or an alternative to expense all software costs would be operable or more 
relevant. Some PCC members asserted that software costs are not a prevalent issue for private companies and that it may be 
difficult for preparers to determine a useful life for certain software assets. 

• Profits Interests: PCC members provided input about (1) potential illustrative examples to clarify how an entity would apply 
the existing scoping guidance in Topic 718, Compensation—Stock Compensation, to various profits interest awards and (2) 
potential transition guidance for those examples. Overall, PCC members were supportive of the illustrative examples and the 
staff’s approach to align those examples with the current scoping guidance in Topic 718. Some PCC members suggested that 
the FASB staff consider whether additional fact patterns should be incorporated into the examples. Overall, PCC members 
were supportive of a prospective transition method with qualitative disclosures. A few PCC members indicated that 
retrospective application should be a permitted transition method. 

• Accounting for and Disclosure of Crypto Assets: FASB staff summarized the Board’s decisions to add a project on crypto assets 
to its technical agenda and to establish the scope of the project. FASB staff provided an overview of current practices for 
accounting for crypto assets under ASC 350, Intangibles—Goodwill and Other. Some PCC members questioned whether the 
scope of the project, which excludes nonfungible assets, will sufficiently address the need for standard setting in this area. 
FASB staff and Board members noted that the project’s scope would represent a significant portion of crypto asset market 
capitalization. PCC members were generally supportive of including public and nonpublic entities within the project’s scope. 

• Conceptual Framework: The Reporting Entity; Recognition and Derecognition: FASB staff provided an overview of the 
Conceptual Framework and its role in standard setting. FASB staff summarized recent decisions on two of the Board’s current 
Conceptual Framework projects: (1) the reporting entity and (2) recognition and derecognition. 

• Stock Compensation Disclosures: FASB staff and members of the stock compensation disclosures working group provided the 
PCC with an update on the working group’s progress. The working group has met twice since the June 2022 PCC meeting to 
analyze the user relevance of the current disclosure requirements and the cost and complexity to prepare and audit those 
disclosures. The working group will conduct outreach with various types of private company financial statement users to 
solicit feedback on an illustrative example. 

• Other Business: A PCC liaison meeting will be held with members of the Risk Management Association (RMA) on October 13, 
2022. RMA members who are expected to participate in the liaison meeting represent lenders and creditors to private 
companies. 
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The following table contains significant implementation dates and deadlines for standards issued by the FASB and others.  
 
Selected Implementation Dates (FASB/EITF/PCC) 

Pronouncement Affects Effective Date and Transition 

ASU 2022-06, Reference Rate 
Reform (Topic 848): Deferral of 
Sunset Date of Topic 848 

All entities  
 

The amendments are effective for all entities upon issuance and applied 
prospectively.  

ASU 2022-03, Fair Value 
Measurement (Topic 820): Fair 
Value Measurement of Equity 
Securities Subject to 
Contractual Sale Restrictions 

All entities For public business entities, the amendments are effective for fiscal 
years beginning after December 15, 2023, and interim periods within 
those fiscal years. For all other entities, the amendments are effective 
for fiscal years beginning after December 15, 2024, and interim periods 
within those fiscal years. Early adoption is permitted for both interim 
and annual financial statements that have not yet been issued or made 
available for issuance. 

ASU 2022-02, Financial 
Instruments—Credit Losses 
(Topic 326): Troubled Debt 
Restructurings and Vintage 
Disclosures 

All entities For entities that have adopted ASU 2016-13, the amendments are 
effective for fiscal years beginning after December 15, 2022, including 
interim periods within those fiscal years. For entities that have not yet 
adopted ASU 2016-13, the effective dates for the amendments are the 
same as the effective dates in ASU 2016-13. 

ASU 2022-01, Derivatives and 
Hedging (Topic 815): Fair Value 
Hedging—Portfolio Layer 
Method 

All entities that elect to 
apply the portfolio 
layer method of hedge 
accounting in 
accordance with ASC 
815 

For public business entities, the amendments are effective for fiscal 
years beginning after December 15, 2022, and interim periods within 
those fiscal years. For all other entities, the amendments are effective 
for fiscal years beginning after December 15, 2023, and interim periods 
within those fiscal years. 

ASU 2021-10, Government 
Assistance (Topic 832): 
Disclosures by Business Entities 
about Government Assistance 

All entities except for 
not-for-profit entities 
and employee benefit 
plans 

The amendments are effective for all entities within their scope for 
financial statements issued for annual periods beginning after December 
15, 2021. Early application of the amendments is permitted. 

ASU 2021-09, Leases (Topic 
842): Discount Rate for Lessees 
That Are Not Public Business 
Entities 

Lessees that are private 
companies or not-for-
profit entities 

Entities that have not yet adopted ASC 842 as of November 11, 2021, are 
required to adopt the amendments at the same time that they adopt 
ASC 842. For entities that have adopted ASC 842 as of November 11, 
2021, the amendments are effective for fiscal years beginning after 
December 15, 2021, and interim periods within fiscal years beginning 
after December 15, 2022. Earlier application is permitted.  
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Pronouncement Affects Effective Date and Transition 

ASU 2021-08, Business 
Combinations (Topic 805): 
Accounting for Contract Assets 
and Contract Liabilities from 
Contracts with Customers 

All entities that enter 
into a business 
combination 

For public business entities, the amendments are effective for fiscal 
years beginning after December 15, 2022, including interim periods 
within those fiscal years. For all other entities, the amendments are 
effective for fiscal years beginning after December 15, 2023, including 
interim periods within those fiscal years. The amendments should be 
applied prospectively to business combinations occurring on or after the 
effective date of the amendments. Early adoption of the amendments is 
permitted, including adoption in an interim period. 

ASU 2021-07, Compensation—
Stock Compensation (Topic 
718): Determining the Current 
Price of an Underlying Share for 
Equity-Classified Share-Based 
Awards (a consensus of the 
Private Company Council) 

Private companies and 
not-for-profit entities 
that elect the 
accounting alternative 

Effective prospectively for all qualifying awards granted or modified 
during fiscal years beginning after December 15, 2021, and interim 
periods within fiscal years beginning after December 15, 2022. Early 
application, including application in an interim period, is permitted for 
financial statements that have not yet been issued or made available for 
issuance as of October 25, 2021. 

ASU 2021-05, Leases (Topic 
842): Lessors—Certain Leases 
with Variable Lease Payments 

Lessor entities The amendments are effective for fiscal years beginning after 
December 15, 2021, for all entities, and interim periods within those 
fiscal years for public business entities and interim periods within fiscal 
years beginning after December 15, 2022, for all other entities. 

ASU 2021-04, Earnings Per 
Share (Topic 260), Debt—
Modifications and 
Extinguishments (Subtopic 470-
50), Compensation—Stock 
Compensation (Topic 718), and 
Derivatives and Hedging—
Contracts in Entity’s Own Equity 
(Subtopic 815-40): Issuer’s 
Accounting for Certain 
Modifications or Exchanges of 
Freestanding Equity-Classified 
Written Call Options (a 
consensus of the FASB Emerging 
Issues Task Force) 

Entities that issue 
freestanding written 
call options that are 
classified in equity 

The amendments in this ASU are effective for all entities for fiscal years 
beginning after December 15, 2021, including interim periods within 
those fiscal years. An entity should apply the amendments prospectively 
to modifications or exchanges occurring on or after the effective date of 
the amendments. Early adoption is permitted for all entities, including 
adoption in an interim period. 

ASU 2020-11, Financial 
Services—Insurance (Topic 944): 
Effective Date and Early 
Application 

Insurance entities that 
issue long-duration 
contracts 

The amendments in this ASU delay the effective date of ASU 2018-12. 
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Pronouncement Affects Effective Date and Transition 

ASU 2020-10, Codification 
Improvements 

All entities The amendments in Sections B and C of this ASU are effective for annual 
periods beginning after December 15, 2020, for public business entities. 
For all other entities, the amendments are effective for annual periods 
beginning after December 15, 2021, and interim periods within annual 
periods beginning after December 15, 2022. 

ASU 2020-08, Codification 
Improvements to Subtopic 310-
20, Receivables—
Nonrefundable Fees and Other 
Costs 

All entities For public business entities, the amendments in this ASU are effective 
for fiscal years, and interim periods within those fiscal years, beginning 
after December 15, 2020. Early application is not permitted. 

For all other entities, the amendments in this Update are effective for 
fiscal years beginning after December 15, 2021, and interim periods 
within fiscal years beginning after December 15, 2022. 

ASU 2020-06, Debt—Debt with 
Conversion and Other Options 
(Subtopic 470-20) and 
Derivatives and Hedging—
Contracts in Entity’s Own Equity 
(Subtopic 815-40): Accounting 
for Convertible Instruments and 
Contracts in an Entity’s Own 
Equity 

Entities that issue 
convertible instruments 
and/or contracts in an 
entity’s own equity. 

Effective for public business entities that meet the definition of a SEC 
filer, excluding entities eligible to be smaller reporting companies as 
defined by the SEC, for fiscal years beginning after December 15, 2021, 
including interim periods within those fiscal years. For all other entities, 
the amendments are effective for fiscal years beginning after December 
15, 2023, including interim periods within those fiscal years. Early 
adoption is permitted, but no earlier than fiscal years beginning after 
December 15, 2020, including interim periods within those fiscal years. 

ASU 2020-05, Revenue from 
Contracts with Customers (Topic 
606) and Leases (Topic 842): 
Effective Dates for Certain 
Entities 

Entities other than 
public business entities 

The amendments in this ASU delay the effective dates of ASU 2014-09 
and ASU 2016-02. 

ASU 2020-04, Reference Rate 
Reform (Topic 848): Facilitation 
of the Effects of Reference Rate 
Reform on Financial Reporting 

All entities Effective for all entities as of March 12, 2020 through December 31, 
2022. 

ASU 2020-03, Codification 
Improvements to Financial 
Instruments 

All entities The transition and effective date guidance is based on the facts and 
circumstances of each amendment. Some of the amendments in this 
ASU do not require transition guidance and will be effective upon 
issuance. However, many of the amendments do have transition 
guidance with effective dates for fiscal years beginning after 
December 15, 2019, for public business entities. 
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Pronouncement Affects Effective Date and Transition 

ASU 2020-01, Investments—
Equity Securities (Topic 321), 
Investments—Equity Method 
and Joint  Ventures (Topic 323), 
and Derivatives and Hedging 
(Topic 815)—Clarifying the 
Interactions between Topic 321, 
Topic 323, and Topic 815 (a 
consensus of the FASB Emerging 
Issues Task Force) 

All entities For public business entities, the amendments in this Update are effective 
for fiscal years beginning after December 15, 2020, and interim periods 
within those fiscal years. For all other entities, the amendments are 
effective for fiscal years beginning after December 15, 2021, and interim 
periods within those fiscal years. Early adoption is permitted, including 
early adoption in an interim period, (1) for public business entities for 
periods for which financial statements have not yet been issued and (2) 
for all other entities for periods for which financial statements have not 
yet been made available for issuance. 

ASU 2019-12, Income Taxes 
(Topic 740): Simplifying the 
Accounting for Income Taxes 

Entities within the 
scope of ASC 740 

For public business entities, the amendments are effective for fiscal 
years beginning after December 15, 2020, and interim periods within 
those fiscal years. For all other entities, the amendments are effective 
for fiscal years beginning after December 15, 2021, and for interim 
periods within fiscal years beginning after December 15, 2022. Early 
adoption is permitted. 

ASU 2019-11, Codification 
Improvements to Topic 326, 
Financial Instruments—Credit 
Losses 

All entities For entities that have not yet adopted the amendments in ASU 2016-13 
as of the issuance date of this ASU, the effective dates and transition 
requirements for the amendments are the same as the effective dates 
and transition requirements in ASU 2016-13. 

For entities that have adopted the amendments in ASU 2016-13, the 
amendments in this ASU are effective for fiscal years beginning after 
December 15, 2019, including interim periods within those fiscal years. 
Early adoption is permitted in any interim period after issuance of this 
ASU as long as an entity has adopted the amendments in ASU 2016-13. 

ASU 2019-10, Financial 
Instruments—Credit Losses 
(Topic 326), Derivatives and 
Hedging (Topic 815), and Leases 
(Topic 842): Effective Dates 

All entities The amendments in this ASU delay the effective dates of ASU 2016-13, 
ASU 2017-12, and ASU 2016-02, and ASU 2017-04. 

ASU 2019-09, Financial 
Services—Insurance (Topic 944): 
Effective Date 
 

Insurance entities The amendments in this ASU defer the effective date of the 
amendments in ASU 2018-12 for all entities. 
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Pronouncement Affects Effective Date and Transition 

ASU 2019-04, Codification 
Improvements to Topic 326, 
Financial Instruments—Credit 
Losses, Topic 815, Derivatives 
and Hedging, and Topic 825, 
Financial Instruments 

Entities that hold 
financial instruments 

The effective date of each of the amendments depends on the effective 
date and adoption of ASU 2016-01, ASU 2016-13, and ASU 2017-12. 

ASU 2018-20, Narrow-Scope 
Improvements for Lessors 

Lessor entities For entities that have not adopted ASC 842 before the issuance of this 
ASU, the effective date and transition requirements for the amendments 
in this ASU are the same as the effective date and transition 
requirements in ASU 2016-02. 

For entities that have adopted ASC 842, the effective date and transition 
of the amendments related to the amendments in this ASU are as 
follows: 

1. The amendments should be applied at the original effective date of 
Topic 842 for the entity or in either the first reporting period ending 
after the issuance of this ASU (for example, December 31, 2018) or 
in the first reporting period beginning after the issuance of this ASU 
(for example, January 1, 2019). 

2. The amendments may be applied either retrospectively or 
prospectively. 

All entities, including early adopters, must apply the amendments in this 
ASU to all new and existing leases. 

ASU 2018-19, Codification 
Improvements to Topic 326, 
Financial Instruments—Credit 
Losses 

All entities that hold 
financial assets and net 
investment in leases 
that are not accounted 
for at fair value through 
net income 

The effective date and transition requirements are the same as the 
effective dates and transition requirements in ASU 2016-13, as amended 
by this ASU. 

ASU 2018-18, Clarifying the 
Interaction between Topic 808 
and Topic 606 

All entities Effective for public companies for fiscal years beginning after 
December 15, 2019, and interim periods within those fiscal years. For all 
other organizations, the amendments are effective for fiscal years 
beginning after December 15, 2020, and interim periods within fiscal 
years beginning after December 15, 2021. Early adoption is permitted. 
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Pronouncement Affects Effective Date and Transition 

ASU 2018-17, Targeted 
Improvements to Related Party 
Guidance for Variable Interest 
Entities 

All entities Effective for organizations other than private companies for fiscal years 
beginning after December 15, 2019, and interim periods within those 
fiscal years. The amendments in this ASU are effective for a private 
company for fiscal years beginning after December 15, 2020, and interim 
periods within fiscal years beginning after December 15, 2021. Early 
adoption is permitted. 

ASU 2018-14, Disclosure 
Framework—Changes to the 
Disclosure Requirements for 
Defined Benefit Plans 

All employers that 
sponsor defined benefit 
pension or other 
postretirement plans 

Effective for fiscal years ending after December 15, 2020, for public 
business entities and for fiscal years ending after December 15, 2021, for 
all other entities. Early adoption is permitted for all entities. 

ASU 2018-12, Targeted 
Improvements to the 
Accounting for Long-Duration 
Contracts 

Insurance entities that 
issue long-duration 
contracts 

For public business entities that meet the definition of an SEC filer, 
excluding entities eligible to be SRCs as defined by the SEC the 
amendments are effective for fiscal years, and interim periods within 
those fiscal years, beginning after December 15, 2022. For all other 
entities, the amendments are effective for fiscal years beginning after 
December 15, 2024, and interim periods within fiscal years beginning 
after December 15, 2025. Early application of the amendments is 
permitted. 

ASU 2018-10, Codification 
Improvements to Topic 842, 
Leases   

All entities For entities that early-adopted ASC 842, the amendments are effective 
upon issuance, and the transition requirements are the same as those in 
ASC 842. For entities that have not adopted ASC 842, the effective date 
and transition requirements will be the same as the effective date and 
transition requirements in ASC 842. 

ASU 2016-13, Measurement of 
Credit Losses on Financial 
Instruments 

All entities that hold 
financial assets and net 
investment in leases 
that are not accounted 
for at fair value through 
net income. 

For public business entities that meet the definition of an SEC filer, 
excluding entities eligible to be SRCs as defined by the SEC, the new 
standard is effective for fiscal years beginning after December 15, 2019, 
including interim periods within those fiscal years. 

For all other organizations, the new standard is effective for fiscal years 
beginning after December 15, 2022, and interim periods within those 
fiscal years.  

Early application will be permitted for all organizations for fiscal years, 
and interim periods within those fiscal years, beginning after December 
15, 2018. 
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Pronouncement Affects Effective Date and Transition 

ASU 2016-02, Leases All lessee and lessor 
entities. 

For public business entities, NFPs that have issued, or is a conduit bond 
obligor for, securities that are traded, listed, or quoted on an exchange 
or an OTC market, or an employee benefit plan that files financial 
statements with the SEC, the amendments are effective for fiscal years 
beginning after December 15, 2018, including interim periods within 
those fiscal years. 

For all other entities, the amendments are effective for fiscal years 
beginning after December 15, 2021, and interim periods within fiscal 
years beginning after December 15, 2022. 

Early application of the amendments is permitted for all entities. 
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The illustrative disclosures below are presented in plain English.  Please review each disclosure for its applicability to your organization 
and the need for disclosure in your organization’s financial statements.  
 
{Please give careful consideration to appropriateness of highlighted text.} 
 
ASU 2016-02 ― Applicable to lessee and lessor entities: 
In February 2016, the FASB amended the Leases topic of the Accounting Standards Codification to revise certain aspects of recognition, 
measurement, presentation, and disclosure of leasing transactions. The amendments will be effective for [fiscal years beginning after 
December 15, 2018, including interim periods within those fiscal years.-public business entities] [fiscal years beginning after 
December 15, 2021, and interim periods within fiscal years beginning after December 15, 2022.-all other entities].  
 
We adopted the standard on January 1, 2022 using the modified retrospective method and practical expedients for transition. The 
practical expedients allow us to largely account for our existing leases consistent with current guidance except for the incremental 
balance sheet recognition for lessees. Upon adoption, the Company recorded a right-of-use asset and lease liability on the balance 
sheet; however, it does not have a material impact on the Company’s financial statement See additional disclosure in Note X. 
 
ASU 2016-13 ― Applicable to entities that hold financial assets and net investment in leases that are not accounted for at fair value 
through net income:  
In June 2016, the FASB issued guidance to change the accounting for credit losses and modify the impairment model for certain debt 
securities. The guidance requires a financial asset (including trade receivables) measured at amortized cost basis to be presented at 
the net amount expected to be collected. Thus, the income statement will reflect the measurement of credit losses for newly-
recognized financial assets as well as the expected increases or decreases of expected credit losses that have taken place during the 
period. The amendments will be effective for the Company for [fiscal years beginning after December 15, 2019, including interim 
periods within those fiscal years.-public business entities that meet the definition of an SEC filer, excluding entities eligible to be SRCs 
as defined by the SEC] [fiscal years beginning after December 15, 2022 including interim periods within those fiscal years.-all other 
entities] Early adoption is permitted for all organizations for periods beginning after December 15, 2018. The Company is currently in 
the process of evaluating the impact of adoption of this guidance on the financial statements. 
 
ASU 2017-04 ― Applicable to all entities:  
In January 2017, the FASB amended the Goodwill and Other Topic of the Accounting Standards Codification to simplify the accounting 
for goodwill impairment for public business entities and other entities that have goodwill reported in their financial statements and 
have not elected the private company alternative for the subsequent measurement of goodwill. The amendment removes Step 2 of 
the goodwill impairment test. A goodwill impairment will now be the amount by which a reporting unit’s carrying value exceeds its 
fair value, not to exceed the carrying amount of goodwill.  The effective date and transition requirements for the technical corrections 
will be effective for the Company for [reporting periods beginning after December 15, 2019.-public business entities that are SEC filers]  
[reporting periods beginning after December 15, 2020.-public business entities that are not SEC filers] [reporting periods beginning 
after December 15, 2021.-all other entities] Early adoption is permitted for interim or annual goodwill impairment tests performed on 
testing dates after January 1, 2017.  The Company does not expect these amendments to have a material effect on its financial 
statements. 
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ASU 2018-10 ― Applicable to lessee and lessor entities:  
In July 2018, the FASB amended the Leases Topic of the Accounting Standards Codification to make narrow amendments to clarify 
how to apply certain aspects of the new leases standard. [For entities that have adopted ASC 842, the amendments are effective upon 
issuance, and the transition requirements are the same as those in ASC 842.] [For entities that have not adopted ASC 842, the effective 
date and transition requirements will be the same as the effective date and transition requirements in ASC 842.] The Company does 
not expect these amendments to have a material effect on its financial statements. 
 
ASU 2018-12 ― Applicable to insurance entities that issue long-duration contracts:  
In August 2018, the FASB amended the Financial Services—Insurance Topic of the Accounting Standards Codification to make targeted 
improvements to the existing recognition, measurement, presentation, and disclosure requirements for long-duration contracts issued 
by an insurance entity. The amendments will be effective for the Company for [fiscal years beginning after December 15, 2021, and 
interim periods within those fiscal years.-public business entities that meet the definition of an SEC filer, excluding entities eligible to 
be SRCs as defined by the SEC] [for fiscal years beginning after December 15, 2023, and interim periods within fiscal year beginning 
after December 15, 2024.-all other entities] The Company does not expect these amendments to have a material effect on its financial 
statements. 
 
ASU 2018-14 ― Applicable to employers that sponsor defined benefit pension or other postretirement plans:  
In August 2018, the FASB amended the Compensation—Retirement Benefits—Defined Benefit Plans Topic of the Accounting Standards 
Codification. The amendments remove, modify, and add certain disclosure requirements for employers that sponsor defined benefit 
pension plans or other postretirement plans. The amendments are effective [fiscal years ending after December 15, 2020.-public 
business entities] [fiscal years ending after December 15, 2021-all other entities]. Early adoption is permitted. The Company does not 
expect these amendments to have a material effect on its financial statements. 
 
ASU 2018-17 ― Applicable to all entities:  
In October 2018, the FASB amended the Consolidation topic of the Accounting Standards Codification for determining whether a 
decision-making fee is a variable interest. The amendments require organizations to consider indirect interests held through related 
parties under common control on a proportional basis rather than as the equivalent of a direct interest in its entirety. [The  
 
amendments will be effective for the Company for fiscal years beginning after December 15, 2019, and interim periods within those 
fiscal years.-public business entities] [The amendments also provide a nonpublic entity with the option to exempt itself from applying 
the variable interest entity consolidation model to qualifying common control arrangements. The amendments will be effective for the 
Company for annual periods beginning after December 15, 2020, and interim periods within annual reporting periods beginning after 
December 15, 2021.-all other entities] Early adoption is permitted. The Company will apply a full retrospective approach in which 
financial statements for each individual prior period presented and the opening balances of the earliest period presented are adjusted 
to reflect the period-specific effects of applying the amendments. [The Company does not expect these amendments to have a material 
effect on its financial statements.] [The Company is currently evaluating the effect that implementation of the new standard will have 
on its financial statements.] 
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ASU 2018-18 ― Applicable to all entities:  
In November 2018, the FASB amended the Collaborative Arrangements Topic of the Accounting Standards Codification to clarify the 
interaction between the guidance for certain collaborative arrangements and the new revenue recognition financial accounting and 
reporting standard. The amendments will be effective for the Company for [fiscal years beginning after December 15, 2019, and interim 
periods within those fiscal years.-public business entities] [fiscal years beginning after December 15, 2020, and interim periods within 
fiscal years beginning after December 15, 2021.-all other entities] Early adoption is permitted. The Company does not expect these 
amendments to have a material effect on its financial statements. 
 
ASU 2018-19 ― Applicable to entities that hold financial assets and net investment in leases that are not accounted for at fair value 
through net income:  
In November 2018, the FASB issued guidance to amend the Financial Instruments—Credit Losses topic of the Accounting Standards 
Codification. The guidance aligns the implementation date of the topic for annual financial statements of nonpublic companies with 
the implementation date for their interim financial statements. The guidance also clarifies that receivables arising from operating 
leases are not within the scope of the topic, but rather, should be accounted for in accordance with the leases topic. The amendments  
will be effective for the Company for [fiscal years beginning after December 15, 2019, including interim periods within those fiscal 
years -public business entities that meet the definition of an SEC filer, excluding entities eligible to be SRCs as defined by the SEC] [fiscal 
years beginning after December 15, 2022 including interim periods within those fiscal years-all other entities]. Early adoption is 
permitted for all organizations for periods beginning after December 15, 2018. The Company is currently in the process of evaluating 
the impact of adoption of this guidance on the financial statements. 
 
ASU 2019-09 ― Applicable to insurance entities that issue long-duration contracts:  
In November 2019, the FASB issued guidance to defer the effective date of ASU 2018-12, Financial Services—Insurance (Topic 944): 
Targeted Improvements to the Accounting for Long-Duration Contracts. The new effective date will be [for fiscal years beginning after 
December 15, 2021, and interim periods within those fiscal years.-public business entities that meet the definition of an SEC filer, 
excluding entities eligible to be SRCs as defined by the SEC] [for fiscal years beginning after December 15, 2023, and interim periods 
within fiscal year beginning after December 15, 2024.-all other entities] The Company does not expect these amendments to have a 
material effect on its financial statements. 
 
ASU 2019-10 ― Applicable to all entities:  
In November 2019, the FASB issued guidance to defer the effective dates for private companies, not-for-profit organizations, and 
certain smaller reporting companies applying standards on current expected credit losses (CECL), leases, hedging. The new effective 
dates will be CECL: [fiscal years beginning after December 15, 2019, including interim periods within those fiscal years.-public business 
entities that meet the definition of an SEC filer, excluding entities eligible to be SRCs as defined by the SEC] [fiscal years beginning after 
December 15, 2022 including interim periods within those fiscal years.-all other entities]; Hedging: [fiscal years beginning after 
December 15, 2020 and interim periods within fiscal years beginning after December 15, 2021.-entities other than public business 
entities]; Leases: [fiscal years beginning after December 15, 2021, and interim periods within fiscal years beginning after December 15, 
2022.-all entities other than public business entities; not-for-profit entities that have issued or are conduit bond obligors for securities 
that are traded, listed, or quoted on an exchange or an over-the-counter market; and employee benefit plans that file or furnish 
financial statements with or to the SEC] The Company does not expect these amendments to have a material effect on its financial 
statements. 
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ASU 2019-11 ― Applicable to all entities:  
In November 2019, the FASB issued guidance that addresses issues raised by stakeholders during the implementation of ASU 2016-
13, Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments. The amendments affect 
a variety of Topics in the Accounting Standards Codification. [For entities that have adopted the amendments in ASU 2016-13, the 
amendments are effective for fiscal years beginning after December 15, 2019, including interim periods within those fiscal years] [For  
entities that have not yet adopted the amendments in ASU 2016-13, the amendments are effective for fiscal years beginning after 
December 15, 2019, including interim periods within those fiscal years-public business entities that meet the definition of an SEC filer, 
excluding entities eligible to be SRCs as defined by the SEC] [fiscal years beginning after December 15, 2022 including interim periods 
within those fiscal years-all other entities]. Early adoption is permitted in any interim period as long as an entity has adopted the 
amendments in ASU 2016-13. The Company does not expect these amendments to have a material effect on its financial statements. 
 
ASU 2019-12 ― Applicable to entities within the scope of Topic 740, Income Taxes:  
In December 2019, the FASB issued guidance to simplify accounting for income taxes by removing specific technical exceptions that 
often produce information investors have a hard time understanding. The amendments also improve consistent application of and 
simplify GAAP for other areas of Topic 740 by clarifying and amending existing guidance. The amendments are effective for [fiscal 
years beginning after December 15, 2020, including interim periods within those fiscal years.-public business entities] [fiscal years 
beginning after December 15, 2021, and interim periods within annual reporting periods beginning after December 15, 2022-all other 
entities]. Early adoption is permitted. The Company does not expect these amendments to have a material effect on its financial 
statements. 
 
ASU 2020-01 ― Applicable to all entities:  
In January 2020, the FASB issued guidance to address accounting for the transition into and out of the equity method and measuring 
certain purchased options and forward contracts to acquire investments. The amendments are effective for [fiscal years beginning 
after December 15, 2020, and interim periods within those fiscal years.-public business entities] [for fiscal years beginning after 
December 15, 2021, and interim periods within those fiscal years-all other entities]. Early adoption is permitted, including early 
adoption in an interim period. The Company does not expect these amendments to have a material effect on its financial statements. 
 
ASU 2020-03 ― Applicable to all entities:  
In March 2020, the FASB issued guidance that makes narrow-scope improvements to various aspects of the financial instrument 
guidance, including the current expected credit losses (CECL) guidance issued in 2016. The amendments related to conforming 
amendments: For public business entities, the amendments are effective upon issuance of this final ASU. For all other entities, the 
amendments are effective for fiscal years beginning after December 15, 2019, and interim periods within those fiscal years beginning 
after December 15, 2020. Early application is permitted. The effective date of the amendments to ASU 2016-01 is for fiscal years 
beginning after December 15, 2019, including interim periods within those fiscal years. For the amendments related to ASU 2016-13, 
public business entities that meet the definition of an SEC filer, excluding eligible smaller reporting companies (SRCs) as defined by the 
SEC, should adopt the amendments in ASU 2016-13 during 2020. All other entities should adopt the amendments in ASU 2016-13 during 
2023. Early adoption will continue to be permitted. For entities that have not yet adopted the guidance in ASU 2016-13, the effective 
dates and the transition requirements for these amendments are the same as the effective date and transition requirements in ASU 
2016-13. For entities that have adopted the guidance in ASU 2016-13, the amendments are effective for fiscal years beginning after  
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December 15, 2019, including interim periods within those fiscal years. For those entities, the amendments should be applied on a 
modified-retrospective basis by means of a cumulative-effect adjustment to opening retained earnings in the statement of financial 
position as of the date that an entity adopted the amendments in ASU 2016-13. The Company does not expect these amendments to 
have a material effect on its financial statements. 
 
ASU 2020-04 ― Applicable to all entities:  
In March 2020, the FASB issued guidance to provide temporary optional guidance to ease the potential burden in accounting for 
reference rate reform. The amendments are effective as of March 12, 2020 through December 31, 2022. The Company does not expect 
these amendments to have a material effect on its financial statements. 
 
ASU 2020-05 ― Applicable to all entities:  
In June 2020, the FASB issued guidance to defer the effective dates for certain companies and organizations which have not yet applied 
the revenue recognition and leases guidance by one year. The new effective dates will be: Revenue Recognition: annual reporting 
periods beginning after December 15, 2019, and interim reporting periods within annual reporting periods beginning after December 
15, 2020; Leases: fiscal years beginning after December 15, 2021, and interim periods within fiscal years beginning after December 15, 
2022. The Company does not expect these amendments to have a material effect on its financial statements. 
 
ASU 2020-06 ― Applicable to all entities:  
In August 2020, the FASB issued guidance to improve financial reporting associated with accounting for convertible instruments and 
contracts in an entity’s own equity. The amendments are effective for [fiscal years beginning after December 15, 2021, including 
interim periods within those fiscal years – public business entities that meet the definition of a SEC filer, excluding entities eligible to be 
smaller reporting companies as defined by the SEC] [fiscal years beginning after December 15, 2023, including interim periods within 
those fiscal years – all other entities]. Early adoption is permitted, but no earlier than fiscal years beginning after December 15, 2020, 
including interim periods within those fiscal years. The Company does not expect these amendments to have a material effect on its 
financial statements. 
 
ASU 2020-07 ― Applicable to not-for-profit entities:  
In September 2020, the FASB issued guidance to improve financial reporting on contributed nonfinancial assets, also known as gifts-
in-kind donations. The amendments will be effective for annual periods after June 15, 2021 and interim periods within fiscal years 
after June 15, 2022. Early adoption is permitted. The Organization does not expect these amendments to have a material effect on its 
financial statements. 
 
ASU 2020-08 ― Applicable to all entities:  
In October 2020, the FASB issued guidance to clarify the FASB’s intent that an entity should reevaluate whether a callable debt security 
that has multiple call dates is within the scope of FASB Accounting Standards Codification (FASB ASC) 310-20-35-33 for each reporting 
period. The amendments will be effective for [fiscal years, and interim periods within those fiscal years, beginning after December 15, 
2020 – public business entities]  [fiscal years beginning after December 15, 2021, and interim periods within fiscal years beginning after 
December 15, 2022. Early application is permitted for all other entities for fiscal years, and interim periods within those fiscal years, 
beginning after December 15, 2020 - all other entities]. The Company does not expect these amendments to have a material effect on 
its financial statements. 
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ASU 2020-10 ― Applicable to all entities:  
In October 2020, the FASB issued amendments to clarify the Accounting Standards Codification and make minor improvements that 
are not expected to have a significant effect on current accounting practice or create a significant administrative cost to most entities.  
The amendments are effective for [annual periods beginning after December 15, 2020. Early application is permitted for any annual 
or interim period for which financial statements have not been issued - public business entities] [annual periods beginning after 
December 15, 2021, and interim periods within annual periods beginning after December 15, 2022. Early application is permitted for 
any annual or interim period for which financial statements are available to be issued - all other entities]. The Company does not expect 
these amendments to have a material effect on its financial statements. 
 
ASU 2020-11 ― Applicable to insurance entities that issue long-duration contracts:  
In November 2020, the FASB issued guidance to defer the effective dates for insurance entities which have not yet applied the long 
duration contracts guidance by one year. The new effective dates will be [fiscal years beginning after December 15, 2022, and interim 
periods within those fiscal years.-public business entities that meet the definition of an SEC filer, excluding entities eligible to be SRCs 
as defined by the SEC] [for fiscal years beginning after December 15, 2024, and interim periods within fiscal year beginning after 
December 15, 2025.-all other entities] The Company does not expect these amendments to have a material effect on its financial 
statements. 
 
ASU 2021-04 ― Applicable to Entities that issue freestanding written call options that are classified in equity 
In May 2021, the FASB issued amendments that clarify an issuer’s accounting for certain modifications or exchanges of freestanding 
equity-classified written call options that remain equity classified after modification or exchange. The amendments are effective for 
fiscal years beginning after December 15, 2021, and interim periods within those fiscal years. Early adoption is permitted. The Company 
does not expect these amendments to have a material effect on its financial statements. 
 
ASU 2021-05 ― Applicable to lessor entities 
In July 2021, the FASB issued amendments to require lessors to classify and account for a lease with variable payments as an operating 
lease if (a) the lease would have been classified as a sales-type lease or a direct financing lease and (b) the lessor would have otherwise 
recognized a day-one loss. The amendments are effective for [fiscal years beginning after December 15, 2021 – all entities] [interim 
periods within fiscal years beginning after December 15, 2021 – public business entities] [interim periods within fiscal years beginning 
after December 15, 2022 – all other entities]. The Company does not expect these amendments to have a material effect on its financial 
statements. 
 
ASU 2021-07 ― Applicable to private companies and not-for-profit entities that elect the accounting alternative 
In October 2021, the FASB issued guidance that provides the option to elect a practical expedient to determine the current price input 
of equity-classified share-based awards issued as compensation using the reasonable application of a reasonable valuation method.  
The practical expedient is effective prospectively for all qualifying awards granted or modified during fiscal years beginning after 
December 15, 2021, and interim periods within fiscal years beginning after December 15, 2022. The Company does not expect these 
amendments to have a material effect on its financial statements. 
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ASU 2021-08 ― Applicable to all entities that enter into a business combination 
In October 2021, the FASB amended the Business Combinations topic in the Accounting Standards Codification to require entities to 
apply guidance in the Revenue topic to recognize and measure contract assets and contract liabilities acquired in a business 
combination. The amendments are effective for [fiscal years beginning after December 15, 2022, including interim periods within those 
fiscal years. - public business entities] [fiscal years beginning after December 15, 2023, including interim periods within those fiscal 
years. - all other entities] The amendments are applied prospectively to business combinations occurring on or after the effective date 
of the amendments. Early adoption of the amendments is permitted, including adoption in an interim period. The Company does not 
expect these amendments to have a material effect on its financial statements. 
 
ASU 2021-09 ― Applicable to lessees that are private companies or not-for-profit entities 
In November 2021, the FASB amended the Leases topic in the Accounting Standards Codification to allow lessees that are not public 
business entities to make an accounting policy election to use a risk-free rate as the discount rate by class of underlying asset, rather 
than at the entity-wide level. The amendments are effective for fiscal years beginning after December 15, 2021, and interim periods 
within fiscal years beginning after December 15, 2022. The Company does not expect these amendments to have a material effect on 
its financial statements. 
 
ASU 2021-10 ― Applicable to all entities except for not-for-profit entities and employee benefit plans 
In November 2021, the FASB added a topic to the Accounting Standards Codification, Government Assistance, to require certain annual 
disclosures about transactions with a government that are accounted for by applying a grant or contribution accounting model by 
analogy to other accounting guidance. The guidance is effective for financial statements issued for annual periods beginning after 
December 15, 2021. The Company does not expect these amendments to have a material effect on its financial statements. 
 
ASU 2022-01 ― Applicable to entities that elect to apply the portfolio layer method of hedge accounting 
In March 2022, the FASB issued amendments which are intended to better align hedge accounting with an organization’s risk 
management strategies. The amendments are effective for [fiscal years beginning after December 15, 2022, including interim periods 
within those fiscal years. - public business entities] [fiscal years beginning after December 15, 2023, including interim periods within 
those fiscal years. - all other entities]. Early adoption is permitted. The Company does not expect these amendments to have a material 
effect on its financial statements. 
 
ASU 2022-02 ― Applicable to entities that hold financial assets and net investment in leases that are not accounted for at fair value 
through net income: 
In March 2022, the FASB issued amendments which are intended to improve the decision usefulness of information provided to 
investors about certain loan re-financings, restructurings, and write-offs. The amendments are effective for [fiscal years beginning 
after December 15, 2022, including interim periods within those fiscal years. - entities that have adopted the amendments in ASU 2016-
13] [fiscal years beginning after December 15, 2022 including interim periods within those fiscal years.-entities that have not yet 
adopted the amendments in ASU 2016-13]. Early adoption is permitted. The Company does not expect these amendments to have a 
material effect on its financial statements. 
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ASU 2022-03 ― Applicable to all entities: 
In June 2022, the FASB issued amendments to clarify the guidance on the fair value measurement of an equity security that is subject 
to a contractual sale restriction and require specific disclosures related to such an equity security. The amendments are effective for 
[fiscal years beginning after December 15, 2023, including interim periods within those fiscal years. - public business entities] [fiscal 
years beginning after December 15, 2024 including interim periods within those fiscal years. - all other entities]. Early adoption is 
permitted. The Company does not expect these amendments to have a material effect on its financial statements. 
 
ASU 2022-06 ― Applicable to all entities: 
In December 2022, the FASB issued amendments to extend the period of time preparers can use the reference rate reform relief 
guidance under Accounting Standards Codification (ASC) Topic 848 from December 31, 2022, to December 31, 2024, to address the 
fact that all London Interbank Offered Rate (LIBOR) tenors were not discontinued as of December 31, 2021, and some tenors will be 
published until June 2023. The amendments are effective immediately for all entities and applied prospectively. The Company does 
not expect these amendments to have a material effect on its financial statements. 
 
Applicable to all:  
Other accounting standards that have been issued or proposed by the FASB or other standards-setting bodies are not expected to 
have a material impact on the Company’s financial position, results of operations or cash flows. 
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NOTE: The disclosures in the previous appendix are not intended to be all inclusive.  All pronouncements issued during the 
period should be evaluated to determine whether they are applicable to your Company. Through December 31, 2022, the FASB 
has issued the following Accounting Standard Updates during the year. 

• ASU 2022-06, Reference Rate Reform (Topic 848): Deferral of Sunset Date of Topic 848 
• ASU 2022-05, Financial Services – Insurance (Topic 944) Transition for Sold Contracts 
• ASU 2022-04, Liabilities—Supplier Finance Programs (Subtopic 405-50): Disclosure of Supplier Finance Program 

Obligations 
• ASU 2022-03, Fair Value Measurement (Topic 820): Fair Value Measurement of Equity Securities Subject to Contractual 

Sale Restrictions 
• ASU 2022-02, Financial Instruments—Credit Losses (Topic 326): Troubled Debt Restructurings and Vintage Disclosures 
• ASU 2022-01, Derivatives and Hedging (Topic 815): Fair Value Hedging—Portfolio Layer Method 
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