
 

 

 
  
 

           
 
 

 

 

  
 page 1 

            elliottdavis.com  

QUARTERLY FINANCIAL SERVICES UPDATE 
Second Quarter 2022 
 
 
 

 

 
July 1, 2022 
 

In this edition of the quarterly communication, we have provided information about financial reporting and accounting issues – some 

of which are currently being evaluated by regulatory agencies and have not been resolved at this time. We have also compiled a list 

of items for consideration in your financial reporting and disclosures for the second quarter and a summary of recently issued 

accounting pronouncements (see Appendices for summary of recently issued accounting pronouncements and the related effective 

dates).  

 
This quarterly update is organized as follows: 
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CECL Implementation Update – A Deeper Dive into Parallel Runs 
Marshall Trull, Senior Manager, Marshall.Trull@elliottdavis.com 

 

As we approach the end of the second quarter of 2022, we are only six months away from the January 1, 2023, implementation date 

of the Current Expected Credit Loss (CECL) standard for smaller reporting companies and private institutions. At this point in the 

implementation process, institutions should have conducted or should soon be preparing to conduct parallel model runs. We 

recommend that institutions run parallel models by September 30, 2022, at the latest.  

 

The planning of an effective parallel model run is vital to ensuring your institution is ready to calculate, review, and report on the new 

model for the first quarter of 2023.  The effort required to support a parallel run should not be underestimated. You will be running 

the new CECL model in addition to your incurred loss model, requiring additional time and resources, both of which are likely in short 

supply for most. An effective parallel model run can be broken down into three distinct phases: technical and mechanical viability, 

operational effectiveness, and reporting. 

 

• Technical and Mechanical Viability 

o This phase of the parallel run will build on the decisions already made related to the utilization of third parties, your 

model methodology, use of peer data, and reasonable and supportable forecasts. This should essentially be 

considered a dress rehearsal for the full calculation of the CECL model.  

o Ensure that qualitative factors, including those utilized in developing reasonable and supportable forecasts are 

adjusted as necessary based on defined objective data points.  

o Document and support the qualitative factors and the framework using methods such as anchoring. The expectation 

is the less complex models will rely more heavily on qualitative factors which creates the need for an increased level 

of support.  

o Model assumptions and conclusions should be challenged to ensure they are still relevant and applicable to the 

institution’s current portfolio.   

• Operational Effectiveness 

o The goal of this phase is to ensure supporting internal controls, documentation, and policies and procedures are 

designed and operating effectively to support an accurate allowance for credit losses.  

o Drafts of policies and procedures should be developed, and specific steps should be followed regarding the 

preparation and review of the calculation.  

o Internal controls should be identified and operating as part of the parallel run. We recommend including feedback 

from both internal and external audit as part of this process to ensure the adequate design of internal controls to 

lessen any potential control deficiencies once you go live with implementation. 

o Include preparation and review of your overall conclusion memorandum, which should function as a guide for those 

charged with governance and external parties in reviewing your allowance for credit losses. 

• Reporting 

o Prepare internal reporting to executive management and those charged with governance related to the allowance 

for credit losses.  

o Consider drafting language to be included in year-end 2022 financial statements regarding the transition and 

expected magnitude of the day one adjustment. 

o Consider drafting the complete quantitative disclosures that will be required for quarterly financial statements to 

ensure the data available is at an appropriate level of detail and is easily accessible.  

 

mailto:Marshall.Trull@elliottdavis.com
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Fintech Update 

Morgan Barr, Manager, Morgan.Barr@elliottdavis.com 

Chad Reingardt, Shareholder, Chad.Reingardt@elliottdavis.com 

 

As preferences continue to change in a digital world, community banks and credit unions are making strategic partnerships with 

financial technology (“fintech”) to enhance the customer experience. Over the past three years, almost two-thirds of banks and credit 

unions have entered into at least one fintech partnership. In 2021 alone, global fintech funding reached $210 billion, and the average 

investment in fintech by financial institutions grew to nearly $10 million. Though fintechs were once seen as a threat to traditional 

banking, fintech investments are now considered to be strategic partnerships and important steps to the future of banking.  However, 

with fintech companies traditionally growing quickly and operating under a different regulatory lens, partnering with a financial 

institution will quickly require the fintech to ensure appropriate controls are in place, and they are in compliance with regulations.  

Financial institutions will need to consider data privacy, AML and other regulatory compliance risks are appropriately addressed while 

working closely with the fintech to ensure viability and to reach their strategic goals. 

 

Fintech partnerships typically are considered to fall into one of three categories: operational technology partnerships, customer-

oriented partnerships, or front-end partnerships. Operational technology partnerships are often explored when the institution’s 

strategic needs are to enhance the institution’s technical infrastructure, monitoring, or other internal processes. Through the use of 

third-party technology, the institution will strive to improve effectiveness and efficiency. An example of such operational technology 

partnerships may include the deployment of new technology to automate certain aspects of the loan origination process in order to 

reduce costs related to data input and underwriting. 

 

Customer-oriented partnerships may be entered into when the strategic goal is to enhance the customer-facing aspects of the financial 

institution’s business. Through the implementation of technology, the bank may offer the ability for customers to open accounts online 

or roll out goal-based savings applications. In all instances, the use of such technology is to both improve and enrich the customer 

experience.  

 

The final fintech partnership grouping, front-end partnerships, or what is referred to as banking-as-a-service (BAAS), combines the 

financial institution’s infrastructure with technology developed by a fintech, wherein the fintech is able to interact directly with the 

end-customer in the delivery of banking products and services. Such services include the ability to make deposits, extend credit, or 

issue debit or credit cards.  

 

Should a financial institution identify that its strategic needs align in a manner that fintech partnerships can be explored, proper due 

diligence is of the upmost importance. In August of 2021, due to the growing number of relationships between fintech and financial 

institutions, the Office of the Comptroller of the Currency (“OCC”) issued a guide to conducting due diligence. This guide defines and 

outlines six areas of due diligence to help ensure financial institutions entering into fintech partnerships are doing so in a manner that 

assesses the related risks. In addition to proper due diligence, it is crucial that a financial institution keep a finger on the pulse of the 

environment to remain abreast of industry issues and regulatory changes.  The OCC continues to alter its monitoring of fintech and 

novel banks. 

 

The ever-changing fintech landscape presents the industry with a myriad of new challenges, as well as a countless number of new 

opportunities. Management should consider all scenarios and the resulting impacts to stakeholders as well as the related accounting 

and regulatory impact before entering into strategic fintech partnerships.  

 

 

mailto:Morgan.Barr@elliottdavis.com
mailto:Chad.Reingardt@elliottdavis.com
https://www.occ.gov/news-issuances/news-releases/2021/nr-ia-2021-85a.pdf
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The following selected Accounting Standards Updates (ASUs) were issued by the Financial Accounting Standards Board (FASB) during 

the second quarter. A complete list of all ASUs issued or effective in 2022 is included in Appendix A. 

 

FASB Improves and Expands Hedge Accounting  
In March, the FASB issued ASU 2022-01, Fair Value Hedging—Portfolio Layer Method, which is intended to better align hedge 

accounting with an organization’s risk management strategies. In 2017, the FASB issued ASU 2017-12, Targeted Improvement to 

Accounting for Hedging Activities, to better correlate the economic results of risk management activities with hedge accounting. ASU 

2017-12 increased transparency around how the results of hedging activities are presented, both on the face of the financial 

statements and in the notes, for investors and analysts when hedge accounting is applied. One of the major provisions of ASU 2017-

12 was the addition of the last-of-layer hedging method. For a closed portfolio of fixed-rate prepayable financial assets or one or more 

beneficial interests secured by a portfolio of prepayable financial instruments, such as mortgages or mortgage-backed securities, the 

last-of-layer method allows an entity to hedge its exposure to fair value changes due to changes in interest rates for a portion of the 

portfolio that is not expected to be affected by prepayments, defaults, and other events affecting the timing and amount of cash flows. 

Since issuing ASU 2017-12, stakeholders have told the FASB that the ability to elect hedge accounting for a single layer is useful, but 

hedge accounting could better reflect risk management activities if expanded to allow multiple layers of a single closed portfolio to be 

hedged under the method. ASU 2022-01 expands the current single-layer method to allow multiple hedged layers of a single closed 

portfolio under the method. To reflect that expansion, the last-of-layer method is renamed the portfolio layer method. 

Additionally, ASU 2022-01: 

• Expands the scope of the portfolio layer method to include non-prepayable assets 

• Specifies eligible hedging instruments in a single-layer hedge 

• Provides additional guidance on the accounting for and disclosure of hedge basis adjustments under the portfolio layer 

method 

• Specifies how hedge basis adjustments should be considered when determining credit losses for the assets included in the 

closed portfolio. 

ASU 2022-01 applies to all entities that elect to apply the portfolio layer method of hedge accounting. 

Effective Dates 

For public business entities, ASU 2022-01 is effective for fiscal years beginning after December 15, 2022, and interim periods within 

those fiscal years. For all other entities, ASU 2022-01 is effective for fiscal years beginning after December 15, 2023, and interim 

periods within those fiscal years. Early adoption is permitted. 

 

FASB Expands Disclosures and Improves Accounting Related to the Credit Losses Standard 

In March, the FASB issued ASU 2022-02, Troubled Debt Restructurings and Vintage Disclosures, which is intended to improve the 

decision usefulness of information provided to investors about certain loan refinancings, restructurings, and write-offs. 

During the FASB’s post-implementation review of ASU 2016-13, Financial Instruments—Credit Losses (Topic 326): Measurement of 

Credit Losses on Financial Instruments, (the credit losses standard), including a May 2021 roundtable, investors and other stakeholders 

questioned the relevance of the troubled debt restructuring (TDR) designation and the decision usefulness of disclosures about those 

modifications. Some noted that measurement of expected losses under the current expected credit loss (CECL) model already 
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incorporates losses realized from restructurings that are TDRs and that relevant information for investors would be better conveyed 

through enhanced disclosures about certain modifications. The amendments in ASU 2022-02 eliminate the accounting guidance for 

TDRs by creditors that have adopted the CECL model while enhancing disclosure requirements for certain loan refinancings and 

restructurings by creditors made to borrowers experiencing financial difficulty. 

The disclosure of gross write-off information by year of origination was cited by numerous investors as an essential input to their 

analysis. To address this feedback, the amendments ASU 2022-02 require that a public business entity disclose current-period gross 

write-offs by year of origination for financing receivables and net investment in leases. 

Effective Dates 

For entities that have adopted the amendments in ASU 2016-13, the amendments in ASU 2022-02 are effective for fiscal years 

beginning after December 15, 2022, including interim periods within those fiscal years. For entities that have not yet adopted the 

amendments in ASU 2016-13, the effective dates for the amendments in ASU 2022-02 are the same as the effective dates in ASU 2016-

13. 

The amendments in ASU 2022-02 should be applied prospectively, except as provided in the next sentence. For the transition method 

related to the recognition and measurement of TDRs, an entity has the option to apply a modified retrospective transition method, 

resulting in a cumulative-effect adjustment to retained earnings in the period of adoption. 

Early adoption of the amendments in ASU 2022-02 is permitted if an entity has adopted the amendments in ASU 2016-13, including 

adoption in an interim period. If an entity elects to early adopt the amendments in ASU 2022-02 in an interim period, the guidance 

should be applied as of the beginning of the fiscal year that includes the interim period. An entity may elect to early adopt the 

amendments about TDRs and related disclosure enhancements separately from the amendments related to vintage disclosures. 
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SEC Proposes New SPAC Disclosures 
In March, the Securities and Exchange Commission (SEC) proposed new rules and amendments to enhance disclosure and investor 

protection in initial public offerings by special purpose acquisition companies (SPACs) and in business combination transactions 

involving shell companies, such as SPACs, and private operating companies. The proposed new rules and amendments would require, 

among other things, additional disclosures about SPAC sponsors, conflicts of interest, and sources of dilution. They also would require 

additional disclosures regarding business combination transactions between SPACs and private operating companies, including 

disclosures relating to the fairness of these transactions. Further, the new rules would address issues relating to projections made by 

SPACs and their target companies, including the Private Securities Litigation Reform Act safe harbor for forward-looking statements 

and the use of projections in SEC filings and in business combination transactions. If adopted, the proposed rules would more closely 

align the required financial statements of private operating companies in transactions involving shell companies with those required 

in registration statements for an initial public offering. The proposal also includes a new rule addressing the status of SPACs under the 

Investment Company Act of 1940, which is designed to increase attention among SPACs about this important assessment.  Under the 

proposed rule, SPACs that satisfy certain conditions that limit their duration, asset composition, business purpose, and activities would 

not be required to register under the Investment Company Act. 

 

SEC Staff Guidance on Obligations to Safeguard Crypto Assets 

In March, the SEC issued Staff Accounting Bulletin 121 (SAB 121) in an effort to enhance the information received by investors and 

other users of financial statements about the risks associated with safeguarding crypto assets. SAB 121 represents a significant change 

to companies that safeguard crypto assets. SAB 121 provides that a company that is responsible for safeguarding crypto assets held 

for its platform users should record a liability on its balance sheet for its obligation to do so, measured at fair value, and should record 

a corresponding asset, measured at fair value, at the same time as it records the liability. Currently, a company will generally not report 

the crypto assets of platform users on its balance sheet unless it has control over such assets. However, under SAB 121, the fair value 

of crypto assets will be recorded as a liability, along with a corresponding asset, even when a company has no control over such crypto 

assets. The interpretative guidance defines a crypto asset as a digital asset that is issued and/or transferred using a distributed ledger 

or blockchain technology using cryptographic techniques and applies whether a company safeguards crypto assets for platform users 

directly or by an agent acting on its behalf. 

 

The guidance applies to companies that file reports pursuant to the Securities Exchange Act of 1934 (Exchange Act) and companies 

that have submitted or filed a registration statement under the Securities Act of 1933 (Securities Act) or the Exchange Act that is not 

yet effective. It also applies to certain other companies, including private operating companies that are going public through a business 

combination transaction with a special purpose acquisition company (SPAC) and companies that are submitting or filing an offering 

statement under Regulation A. The staff expects companies that are current SEC filers to comply with SAB 121 no later than the first 

interim or annual period ending after June 15, 2022, with retrospective application as of the beginning of the fiscal year to which the 

interim and annual period is related. The staff expects all other companies, including companies conducting an initial registration of 

securities under the Securities Act or Exchange Act, companies conducting an offering of securities under Regulation A, and private 

operating companies entering into a business combination transaction with a SPAC, to apply the guidance beginning with their next 

submission or filing with the SEC, with retrospective application, at a minimum, as of the beginning of the most recent annual period 

ending before June 15, 2022, provided the filing also includes a subsequent interim period that also reflects application of this 

guidance. If the filing does not include a subsequent interim period that also reflects application of this guidance, then the staff expects 

it to be applied retrospectively to the beginning of the two most recent annual periods ending before June 15, 2022. 
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SEC Proposes Enhancing Disclosures by Certain Funds and Advisers on ESG Investment Practices  
In May, the SEC proposed amendments to rules and reporting forms to promote consistent, comparable, and reliable information for 

investors concerning funds’ and advisers’ incorporation of environmental, social, and governance (ESG) factors. The proposed changes 

would apply to certain registered investment advisers, advisers exempt from registration, registered investment companies, and 

business development companies. The proposed amendments seek to categorize certain types of ESG strategies broadly and require 

funds and advisers to provide more specific disclosures in fund prospectuses, annual reports, and adviser brochures based on the ESG 

strategies they pursue. Funds focused on the consideration of environmental factors generally would be required to disclose the 

greenhouse gas emissions associated with their portfolio investments. Funds claiming to achieve a specific ESG impact would be 

required to describe the specific impact(s) they seek to achieve and summarize their progress on achieving those impacts. Funds that 

use proxy voting or other engagement with issuers as a significant means of implementing their ESG strategy would be required to 

disclose information regarding their voting of proxies on particular ESG-related voting matters and information concerning their ESG 

engagement meetings. Finally, to complement the proposed ESG disclosures in fund prospectuses, annual reports, and adviser 

brochures, the proposal would require certain ESG reporting on Forms N-CEN and ADV Part 1A, which are forms on which funds and 

advisers, respectively, report census-type data that inform the SEC’s regulatory, enforcement, examination, disclosure review, and 

policymaking roles. 

 
Proposal to Strengthen and Modernize Community Reinvestment Act Regulations 
The Federal Deposit Insurance Corporation, Office of the Comptroller of the Currency, and the Board of Governors of the Federal 
Reserve System issued a joint Notice of Proposed Rulemaking to modernize and strengthen the rules implementing Community 
Reinvestment Act (CRA).  
 
Building on feedback from stakeholders and research, the agencies invite public comment on their joint proposal, which has the 
following key elements: 

• Expand access to credit, investment, and basic banking services in low- and moderate-income communities. Under the 
proposal, the agencies would evaluate bank performance across the varied activities they conduct and communities in which 
they operate so that CRA is a strong and effective tool to address inequities in access to credit. The proposal would promote 
community engagement and financial inclusion. It would also emphasize smaller-value loans and investments that can have 
high impact and be more responsive to the needs of LMI communities. 

• Adapt to changes in the banking industry, including internet and mobile banking. The proposal would update CRA assessment 
areas to include activities associated with online and mobile banking, branchless banking, and hybrid models. 

• Provide greater clarity, consistency, and transparency. The proposal would adopt a metrics-based approach to CRA 
evaluations of retail lending and community development financing, which includes public benchmarks, for greater clarity 
and consistency. It also would clarify eligible CRA activities, such as affordable housing, that are focused on LMI, underserved, 
and rural communities. 

• Tailor CRA evaluations and data collection to bank size and type. The proposal recognizes differences in bank size and business 
models. It provides that smaller banks would continue to be evaluated under the existing CRA regulatory framework with the 
option to be evaluated under aspects of the new proposed framework. 

• Maintain a unified approach. The proposal reflects a unified approach from the bank regulatory agencies and incorporates 
extensive feedback from stakeholders 

 
Comments on the joint proposal are due by August 5, 2022. 

 

https://www.fdic.gov/news/board-matters/2022/2022-05-05-notice-dis-a-fr.pdf
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FDIC Issues FIL Addressing Notifications of Crypto-related Activities 

In April, the FDIC issued a Financial Institution Letter (FIL) to all FDIC-supervised institutions that have engaged or plan to engage in 

activities involving crypto or digital assets. The FDIC defines crypto assets as any digital asset using cryptographic techniques. For 

purposes of this FIL, the FDIC defines crypto-related activities as those that include “acting as crypto-asset custodians; maintaining 

stablecoin reserves; issuing crypto and other digital assets; acting as market makers or exchange or redemption agents; participating 

in blockchain- and distributed ledger-based settlement or payment systems, including performing node functions; as well as related 

activities such as finder activities and lending”. The FIL goes on to state that the aforementioned examples of crypto-related activities 

is not all inclusive or that the activity is permissible for FDIC-supervised institutions. 

 

The FIL goes on to discuss the various risks associated with crypto-related activities, which include safety and soundness, financial 

stability, and consumer protection. As a result of the new risks posed by crypto-related activities, the FDIC is requiring FDIC-supervised 

institutions to notify the agency prior to engaging in these activities, or if already involved in such activities. The FDIC aims to assess 

the risks as stated above based on the information provided on a case-by-case basis. The initial notification to the FDIC should provide 

a sufficient level of detail surrounding the crypto-related activity, and if applicable, a timeline to implement or begin the activity. Lastly, 

the FDIC points to existing regulations in Section 39 of the FDI Act, Part 364 in order to emphasize that existing safety and soundness 

standards should continued to be followed by FDIC-supervised institutions.  

 

Amended Restoration Plan and Notice of Proposed Rulemaking on Assessments, Revised Deposit Insurance 
Assessment Rates 
The rapid growth in insured deposits during the first half of 2020 caused the Deposit Insurance Fund (DIF) reserve ratio, calculated by 
dividing the DIF balance by the dollar amount of insured deposits in the banking system, to decline below the statutory minimum of 
1.35% to 1.30% as of June 30, 2020. On September 15, 2020, the FDIC Board of Directors (Board) adopted a Restoration Plan to restore 
the DIF to at least 1.35% by September 30, 2028, maintaining the assessment rate schedule in place at the time. In the last six months, 
the situation has worsened, with the reserve ratio falling from 1.27% to 1.23%. 
 
Based on updated analysis and projections for the DIF balance and reserve ratio, the FDIC projects that, absent an increase in 
assessment rates, the reserve ratio is at risk of not reaching the statutory minimum of 1.35 percent by the statutory deadline of 
September 30, 2028. The FDIC issued a proposed rule which would increase initial base deposit insurance assessment rates by 2 basis 
points, beginning the first quarterly assessment period of 2023, to increase the likelihood that the reserve ratio will meet the statutory 
minimum of 1.35 percent by the statutory deadline of September 30, 2028, consistent with the Amended Restoration Plan.  
 

OCC Releases Semiannual Risk Perspective for Spring 2022 
In its Semiannual Risk Perspective for Spring 2022, the OCC reported on key risks facing the federal banking system. Operational, 

compliance, and credit risk are key themes in the report.  Operational risk remains elevated as banks respond to an evolving and 

increasingly complex operating environment and cyber risks. Compliance risk is heightened, driven by regulatory changes and policy 

initiatives that continue to challenge risk management. Potential longer-term implications related to the pandemic, inflation, and 

direct and indirect impacts of the war in Ukraine results in credit risk remaining moderate.  In addition, financial performance o f banks 

has been challenged by inflation, rising interest rates, and other implications related to the pandemic and geopolitical events.  

Challenges of retaining and replacing staff due to increased turnover was also identified as a key risk areas. 

https://www.fdic.gov/news/financial-institution-letters/2022/fil22016.html
https://www.fdic.gov/news/financial-institution-letters/2022/fil22026.html
https://occ.gov/publications-and-resources/publications/semiannual-risk-perspective/files/pub-semiannual-risk-perspective-spring-2022.pdf
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The following selected FASB exposure drafts and projects are outstanding as of June 30, 2022. 

 

Projects on Digital Assets, Environmental Credits, Consolidation, and KPIs 
In May 2022, the FASB added a project to its technical agenda on the recognition, measurement, presentation and disclosure of 

environmental credits that are legally enforceable and tradeable, following a review of the staff’s initial research on accounting for 

environmental credits, including feedback that there is diversity in practice in this area. The project will address the accounting by 

participants in compliance and voluntary programs, as well as by creators of environmental credits. The FASB also added a project to 

address the accounting for and disclosure of certain digital assets. Many stakeholders have suggested that any guidance issued on this 

topic should permit or require issuers to account for certain digital assets at fair value. In addition, the FASB added a project on 

consolidation for business entities to its research agenda after removing its project on consolidation reorganization and targeted 

improvements from the technical agenda. The new project will explore whether a single consolidation model could be developed for 

business entities. In response to feedback received on the FASB’s Invitation to Comment, Agenda Consultation, the FASB also added 

a project on financial key performance indicators to the research agenda to explore standardizing the definitions of financial key 

performance indicators. 

 

Improvements to Fair Value Guidance for Equity Securities 
In September 2021, the FASB issued a proposal that would improve financial reporting for investors and other financial statement 

users by increasing comparability of financial information across reporting entities that have investments in equity securities measured 

at fair value that are subject to contractual restrictions preventing the sale of those securities.  

 

ASC 820, Fair Value Measurement, states that when measuring the fair value of an asset or a liability, a reporting entity should consider 

the characteristics of the asset or liability, including restrictions on the sale of the asset or liability, if a market participant also would 

take those characteristics into account. Key to that determination is the unit of account for the asset or liability being measured at fair 

value. 

 

Some stakeholders noted that ASC 820 contains conflicting guidance on what the unit of account is when measuring the fair value of 

an equity security. This has resulted in diversity in practice on whether the effects of a contractual restriction that prohibits the sale 

of an equity security should be considered in measuring that equity security’s fair value. 

 

To address this, the amendments in the proposed ASU would clarify that a contractual restriction on the sale of an equity security is 

not considered part of the unit of account of the equity security and, therefore, is not considered in measuring fair value. 

 

Basel Committee to Publish Final Principles for Managing Climate-Related Financial Risks 
In May, the Basel Committee on Banking Supervision (BCBS) approved a final set of principles for management and supervision of 

climate-related financial risks. The BCBS, whose members are central banks from 28 jurisdictions including the U.S., first issued a 

consultation paper in November 2021 to solicit comment. Because climate change may create physical and transition risks that could 

affect the safety and soundness of individual banks and the broader financial system, BCBS in 2020 established a high-level task force 

on climate-related financial risks to contribute to the committee’s mandate to strengthen regulation, supervision, and practices of 

banks around the world. The consultation paper laid out broad principles to manage climate-related financial risks. 
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Because some of the impacts can manifest over different time horizons and exacerbate over time, the BCBS urged banks to 

continuously develop their expertise commensurate with the risks they face and make sure appropriate resources allocated to manage 

the risks. The principles are on various categories for banks: corporate governance; internal control framework; capital and liquidity 

adequacy; risk management process; management monitoring and reporting; comprehensive management of credit risk; 

comprehensive management of market, liquidity, operational and other risks; and scenario analysis. There are also separate principles 

for bank supervisors. In the U.S., the Financial Stability Oversight Council (FSOC) also has a workstream related to climate change risks. 

 

EITF Agenda Items 
The Emerging Issues Task Force met on June 16, 2022, and reached a consensus-for-exposure on the following topic: 

• EITF Issue 21-A: Would expand the proportional amortization method (PAM) to all qualifying investments. Companies would 

be allowed to elect the PAM for qualifying investments on a tax credit-program by tax credit-program basis. PAM accounting 

has been available for qualifying investments in Qualified Affordable Housing Projects (e.g., low-income housing tax credit or 

LIHTC investments) as an alternative to either the cost or equity method of accounting since ASU 2014-01 was issued in 

2014.The consensus-for-exposure would also clarify that when evaluating the PAM’s qualification criteria companies would: 

o Assess whether substantially all of an investment’s projected benefits are from tax credits and other tax benefits on 

a discounted basis using a discount rate that is consistent with the investor’s cash flow assumptions 

o Treat refundable tax credits attracted by the investment as non-tax benefits 

o Include all tax benefits, refundable tax credits, and non-tax cash flows in the identification of total projected benefits 

o Assess significant influence in relation to the operations of the underlying project 

 

If the consensus-for-exposure is ratified by the FASB, it is expected to be issued as a proposed ASU in the third quarter of 

2022. 

 

PCC Activities 
The Private Company Council (PCC) met on Thursday, April 21 and Friday, April 22, 2022. Below is a summary of topics addressed by 

the PCC at the meeting: 

• Profits Interests and Their Interrelationship with Partnership Accounting: FASB staff summarized past research (including 

outreach) and provided its analysis and recommendations on the issue of determining the appropriate scope of guidance for 

profits interests awards (i.e., ASC 710, Compensation—General, or ASC 718, Compensation—Stock Compensation). The staff 

also highlighted how certain potential solutions might affect public business entities. PCC members recommended that the 

FASB add a project to its technical agenda to address the issue of determining the appropriate scope of guidance for profits 

interests awards. They noted that diversity in practice and cost and complexity result from the lack of authoritative guidance 

that explicitly addresses profits interests, and that the issue potentially affects both public business entities and private 

companies. Overall, PCC members supported developing illustrative examples to include in the Codification and potentially 

providing additional educational materials. 

• Leases Implementation Issues: PCC members discussed challenges private companies are facing when adopting ASC 842, 

Leases, including evaluating individually immaterial lease agreements that may or may not be material in the aggregate, 

allocating costs to lease and non-lease components, and addressing diversity in practice in the accounting for contingent 

lease incentives. FASB staff and PCC members also discussed (a) whether private companies are expected to elect the practical 

expedient that allows lessees to combine lease and non-lease components and account for the combined component as a 

single lease component, (b) capitalization thresholds, and (c) the use of leasing software by private companies. 
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• Credit Losses: FASB staff provided an overview of ASU 2022-02, Troubled Debt Restructurings and Vintage Disclosures, which 

was issued on March 31, 2022. PCC members noted that the disclosure requirements provide decision-useful information to 

investors. The staff also provided background on the Board’s decision not to further defer the effective date for nonpublic 

entities to apply ASC 326, Financial Instruments—Credit Losses. PCC members shared their observations on nonpublic entities’ 

readiness to adopt the current expected credit losses guidance. 

• Current Issues in Financial Reporting: PCC members discussed practice issues arising from the current business environment. 

Topics discussed included disclosures about the Paycheck Protection Program and the accounting and reporting for employee 

retention credits included in the Coronavirus, Aid, Relief, and Economic Security (CARES) Act and subsequent COVID-19-

related legislation. 

• FASB Agenda Consultation: FASB staff summarized the Board’s discussions and decisions made so far resulting from 

stakeholder feedback received in response to the June 2021 FASB Invitation to Comment, Agenda Consultation (the Agenda 

Consultation ITC). FASB staff updated the PCC on changes made to the research agenda and the technical agenda and updated 

the PCC on next steps. PCC members asked about the Board’s recent removal of the Distinguishing Liabilities from Equity 

Phase 2 project from the technical agenda, citing continued challenges for private companies in applying the liabilities and 

equity guidance.  

• Accounting for Government Grants, Invitation to Comment: FASB staff summarized the feedback received on the Agenda 

Consultation ITC on the accounting for government grants and the objective of the recently added FASB research project. The 

staff plans to issue an ITC to solicit feedback on whether certain requirements in IAS 20, Accounting for Government Grants 

and Disclosure of Government Assistance, represent a workable solution for improving the accounting for government grants 

under US GAAP. PCC members provided feedback on potential areas for the FASB staff to research, including investor 

preferability for gross versus net presentation, clarifying the scope of government grants, and the recognition and 

measurement of government grants. 

• Accounting for and Disclosure of Intangibles: FASB staff summarized this FASB research project (which includes software 

costs, internally developed intangibles, and research and development), existing guidance, feedback received on the Agenda 

Consultation ITC, and next steps. PCC members expressed support for this research project, citing the increased prevalence 

of intangible assets in private companies and the differences in the accounting treatment of internally generated intangibles 

and of acquired intangibles. PCC members also noted the complexity and undue costs associated with the accounting for 

software costs because of the evolving nature of software. 

• Accounting for Financial Instruments with Environmental, Social, and Governance (ESG)-Linked Features and Regulatory 

Credits: FASB staff summarized the background, feedback received on the Agenda Consultation ITC, and next steps of the 

recently added FASB research project. PCC members discussed their experience with financial instruments with ESG-linked 

features, noting that it is an emerging area that could become more prevalent for private companies. PCC members 

encouraged the Board to monitor how ESG-related activities could affect financial reporting.    

• Reference Rate Reform—Deferral of the Sunset Date of Topic 848: FASB staff provided an update on the amendments in the 

proposed ASU, Reference Rate Reform (Topic 848) and Derivatives and Hedging (Topic 815): Deferral of the Sunset Date of 

Topic 848 and Amendments to the Definition of the Secured Overnight Financing Rate (SOFR) Overnight Index Swap Rate. The 

PCC Chair noted that some of her private company clients are starting to transition away from LIBOR and expressed support 

for the amendments in the proposed Update. 
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The following table contains significant implementation dates and deadlines for standards issued by the FASB and others.  

 

Selected Implementation Dates (FASB/EITF/PCC) 

Pronouncement Affects Effective Date and Transition 

ASU 2022-02, Financial 

Instruments—Credit Losses 
(Topic 326): Troubled Debt 
Restructurings and Vintage 
Disclosures 

All entities For entities that have adopted ASU 2016-13, the amendments are 

effective for fiscal years beginning after December 15, 2022, including 
interim periods within those fiscal years. For entities that have not yet 
adopted ASU 2016-13, the effective dates for the amendments are the 
same as the effective dates in ASU 2016-13. 

ASU 2022-01, Derivatives and 
Hedging (Topic 815): Fair Value 

Hedging—Portfolio Layer 
Method 

All entities that elect to 
apply the portfolio 

layer method of hedge 
accounting in 
accordance with ASC 
815 

For public business entities, the amendments are effective for fiscal 
years beginning after December 15, 2022, and interim periods within 

those fiscal years. For all other entities, the amendments are effective 
for fiscal years beginning after December 15, 2023, and interim periods 
within those fiscal years. 

ASU 2021-10, Government 
Assistance (Topic 832): 

Disclosures by Business Entities 
about Government Assistance 

All entities except for 
not-for-profit entities 

and employee benefit 
plans 

The amendments are effective for all entities within their scope for 
financial statements issued for annual periods beginning after 

December 15, 2021. Early application of the amendments is permitted. 

ASU 2021-09, Leases (Topic 
842): Discount Rate for Lessees 
That Are Not Public Business 
Entities 

Lessees that are private 
companies or not-for-
profit entities 

Entities that have not yet adopted ASC 842 as of November 11, 2021, are 
required to adopt the amendments at the same time that they adopt 
ASC 842. For entities that have adopted ASC 842 as of November 11, 
2021, the amendments are effective for fiscal years beginning after 
December 15, 2021, and interim periods within fiscal years beginning 
after December 15, 2022. Earlier application is permitted.  

ASU 2021-08, Business 
Combinations (Topic 805): 
Accounting for Contract Assets 
and Contract Liabilities from 

Contracts with Customers 

All entities that enter 
into a business 
combination 

For public business entities, the amendments are effective for fiscal 
years beginning after December 15, 2022, including interim periods 
within those fiscal years. For all other entities, the amendments are 
effective for fiscal years beginning after December 15, 2023, including 

interim periods within those fiscal years. The amendments should be 
applied prospectively to business combinations occurring on or after the 
effective date of the amendments. Early adoption of the amendments is 
permitted, including adoption in an interim period. 
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Pronouncement Affects Effective Date and Transition 

ASU 2021-07, Compensation—
Stock Compensation (Topic 
718): Determining the Current 
Price of an Underlying Share for 

Equity-Classified Share-Based 

Awards (a consensus of the 
Private Company Council) 

Private companies and 
not-for-profit entities 
that elect the 
accounting alternative 

Effective prospectively for all qualifying awards granted or modified 
during fiscal years beginning after December 15, 2021, and interim 
periods within fiscal years beginning after December 15, 2022. Early 
application, including application in an interim period, is permitted for 

financial statements that have not yet been issued or made available for 

issuance as of October 25, 2021. 

ASU 2021-05, Leases (Topic 
842): Lessors—Certain Leases 
with Variable Lease Payments 

Lessor entities The amendments are effective for fiscal years beginning after 
December 15, 2021, for all entities, and interim periods within those 
fiscal years for public business entities and interim periods within fiscal 

years beginning after December 15, 2022, for all other entities. 

ASU 2021-04, Earnings Per 
Share (Topic 260), Debt—
Modifications and 
Extinguishments (Subtopic 470-
50), Compensation—Stock 

Compensation (Topic 718), and 
Derivatives and Hedging—
Contracts in Entity’s Own Equity 
(Subtopic 815-40): Issuer’s 
Accounting for Certain 
Modifications or Exchanges of 
Freestanding Equity-Classified 
Written Call Options (a 
consensus of the FASB Emerging 
Issues Task Force) 

Entities that issue 
freestanding written 
call options that are 
classified in equity 

The amendments in this ASU are effective for all entities for fiscal years 
beginning after December 15, 2021, including interim periods within 
those fiscal years. An entity should apply the amendments prospectively 
to modifications or exchanges occurring on or after the effective date of 
the amendments. Early adoption is permitted for all entities, including 

adoption in an interim period. 

ASU 2020-11, Financial 
Services—Insurance (Topic 944): 
Effective Date and Early 

Application  

Insurance entities that 
issue long-duration 
contracts 

The amendments in this ASU delay the effective date of ASU 2018-12. 

ASU 2020-10, Codification 
Improvements 

All entities The amendments in Sections B and C of this ASU are effective for annual 
periods beginning after December 15, 2020, for public business entities. 
For all other entities, the amendments are effective for annual periods 
beginning after December 15, 2021, and interim periods within annual 
periods beginning after December 15, 2022. 
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Pronouncement Affects Effective Date and Transition 

ASU 2020-08, Codification 
Improvements to Subtopic 310-
20, Receivables—
Nonrefundable Fees and Other 

Costs 

All entities For public business entities, the amendments in this ASU are effective 
for fiscal years, and interim periods within those fiscal years, beginning 
after December 15, 2020. Early application is not permitted. 
For all other entities, the amendments in this Update are effective for 

fiscal years beginning after December 15, 2021, and interim periods 

within fiscal years beginning after December 15, 2022. 

ASU 2020-06, Debt—Debt with 
Conversion and Other Options 
(Subtopic 470-20) and 
Derivatives and Hedging—

Contracts in Entity’s Own Equity 
(Subtopic 815-40): Accounting 
for Convertible Instruments and 
Contracts in an Entity’s Own 
Equity 

Entities that issue 
convertible instruments 
and/or contracts in an 
entity’s own equity. 

Effective for public business entities that meet the definition of a SEC 
filer, excluding entities eligible to be smaller reporting companies as 
defined by the SEC, for fiscal years beginning after December 15, 2021, 
including interim periods within those fiscal years. For all other entities, 

the amendments are effective for fiscal years beginning after December 
15, 2023, including interim periods within those fiscal years. Early 
adoption is permitted, but no earlier than fiscal years beginning after 
December 15, 2020, including interim periods within those fiscal years. 

ASU 2020-05, Revenue from 

Contracts with Customers (Topic 
606) and Leases (Topic 842): 
Effective Dates for Certain 
Entities 

Entities other than 

public business entities 

The amendments in this ASU delay the effective dates of ASU 2014-09 

and ASU 2016-02. 

ASU 2020-04, Reference Rate 
Reform (Topic 848): Facilitation 

of the Effects of Reference Rate 
Reform on Financial Reporting 

All entities Effective for all entities as of March 12, 2020 through December 31, 
2022. 

ASU 2020-03, Codification 
Improvements to Financial 
Instruments 

All entities The transition and effective date guidance is based on the facts and 
circumstances of each amendment. Some of the amendments in this 
ASU do not require transition guidance and will be effective upon 

issuance. However, many of the amendments do have transition 

guidance with effective dates for fiscal years beginning after 
December 15, 2019, for public business entities. 
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Pronouncement Affects Effective Date and Transition 

ASU 2020-01, Investments—
Equity Securities (Topic 321), 
Investments—Equity Method 
and Joint Ventures (Topic 323), 

and Derivatives and Hedging 

(Topic 815)—Clarifying the 
Interactions between Topic 321, 
Topic 323, and Topic 815 (a 
consensus of the FASB Emerging 
Issues Task Force) 
 

All entities For public business entities, the amendments in this Update are effective 
for fiscal years beginning after December 15, 2020, and interim periods 
within those fiscal years. For all other entities, the amendments are 
effective for fiscal years beginning after December 15, 2021, and interim 

periods within those fiscal years. Early adoption is permitted, including 

early adoption in an interim period, (1) for public business entities for 
periods for which financial statements have not yet been issued and (2) 
for all other entities for periods for which financial statements have not 
yet been made available for issuance. 

ASU 2019-12, Income Taxes 
(Topic 740): Simplifying the 
Accounting for Income Taxes 

Entities within the 
scope of ASC 740 

For public business entities, the amendments are effective for fiscal 
years beginning after December 15, 2020, and interim periods within 
those fiscal years. For all other entities, the amendments are effective 
for fiscal years beginning after December 15, 2021, and for interim 
periods within fiscal years beginning after December 15, 2022. Early 
adoption is permitted. 

ASU 2019-11, Codification 
Improvements to Topic 326, 
Financial Instruments—Credit 
Losses 

All entities For entities that have not yet adopted the amendments in ASU 2016-13 
as of the issuance date of this ASU, the effective dates and transition 
requirements for the amendments are the same as the effective dates 
and transition requirements in ASU 2016-13. 

For entities that have adopted the amendments in ASU 2016-13, the 

amendments in this ASU are effective for fiscal years beginning after 

December 15, 2019, including interim periods within those fiscal years. 
Early adoption is permitted in any interim period after issuance of this 
ASU as long as an entity has adopted the amendments in ASU 2016-13. 

ASU 2019-10, Financial 
Instruments—Credit Losses 

(Topic 326), Derivatives and 

Hedging (Topic 815), and Leases 
(Topic 842): Effective Dates 

All entities The amendments in this ASU delay the effective dates of ASU 2016-13, 
ASU 2017-12, and ASU 2016-02, and ASU 2017-04. 

ASU 2019-09, Financial 
Services—Insurance (Topic 944): 
Effective Date 

Insurance entities The amendments in this ASU defer the effective date of the 
amendments in ASU 2018-12 for all entities. 
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Pronouncement Affects Effective Date and Transition 

ASU 2019-05, Targeted 
Transition Relief 

All entities For entities that have not yet adopted ASU 2016-13, the effective date 
and transition methodology for the amendments in this ASU are the 
same as in ASU 2016-13.  

For entities that have adopted ASU 2016-13, the amendments in this 

ASU are effective for fiscal years beginning after December 15, 2019, 
including interim periods within those fiscal years. Early adoption is 
permitted in any interim period after the issuance of this ASU as long as 
an entity has adopted ASU 2016-13. 

ASU 2019-04, Codification 
Improvements to Topic 326, 

Financial Instruments—Credit 
Losses, Topic 815, Derivatives 
and Hedging, and Topic 825, 
Financial Instruments 

Entities that hold 
financial instruments 

The effective date of each of the amendments depends on the effective 
date and adoption of ASU 2016-01, ASU 2016-13, and ASU 2017-12. 

ASU 2019-01, Leases (Topic 
842): Codification 

Improvements 

All lessee and lessor 
entities 

For public business entities, NFPs that have issued, or is a conduit bond 
obligor for, securities that are traded, listed, or quoted on an exchange 

or an OTC market, or an employee benefit plan that files financial 
statements with the SEC, the amendments are effective for fiscal years 
beginning after December 15, 2019, and interim periods within those 
fiscal years. 

For all other entities, the amendments are effective for fiscal years 
beginning after December 15, 2019, and interim periods within fiscal 

years beginning after December 15, 2020. 
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Pronouncement Affects Effective Date and Transition 

ASU 2018-20, Narrow-Scope 
Improvements for Lessors 

Lessor entities For entities that have not adopted ASC 842 before the issuance of this 
ASU, the effective date and transition requirements for the amendments 
in this ASU are the same as the effective date and transition 
requirements in ASU 2016-02. 

For entities that have adopted ASC 842, the effective date and transition 
of the amendments related to the amendments in this ASU are as 
follows: 

1. The amendments should be applied at the original effective date of 
Topic 842 for the entity or in either the first reporting period ending 
after the issuance of this ASU (for example, December 31, 2018) or 

in the first reporting period beginning after the issuance of this ASU 
(for example, January 1, 2019). 

2. The amendments may be applied either retrospectively or 
prospectively. 

All entities, including early adopters, must apply the amendments in this 
ASU to all new and existing leases. 

ASU 2018-19, Codification 
Improvements to Topic 326, 
Financial Instruments—Credit 
Losses 

All entities that hold 
financial assets and net 
investment in leases 
that are not accounted 
for at fair value through 

net income 

The effective date and transition requirements are the same as the 
effective dates and transition requirements in ASU 2016-13, as amended 
by this ASU. 

ASU 2018-18, Clarifying the 
Interaction between Topic 808 
and Topic 606 

All entities Effective for public companies for fiscal years beginning after 
December 15, 2019, and interim periods within those fiscal years. For all 
other organizations, the amendments are effective for fiscal years 
beginning after December 15, 2020, and interim periods within fiscal 
years beginning after December 15, 2021. Early adoption is permitted. 

ASU 2018-17, Targeted 
Improvements to Related Party 
Guidance for Variable Interest 
Entities 

All entities Effective for organizations other than private companies for fiscal years 
beginning after December 15, 2019, and interim periods within those 
fiscal years. The amendments in this ASU are effective for a private 
company for fiscal years beginning after December 15, 2020, and interim 
periods within fiscal years beginning after December 15, 2021. Early 
adoption is permitted. 
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Pronouncement Affects Effective Date and Transition 

ASU 2018-15, Customer’s 
Accounting for Implementation 
Costs Incurred in a Cloud 
Computing Arrangement That Is 

a Service Contract (a consensus 

of the FASB Emerging Issues 
Task Force) 

All entities Effective for public business entities for fiscal years beginning after 
December 15, 2019, and interim periods within those fiscal years. For all 
other entities, the amendments in this Update are effective for annual 
reporting periods beginning after December 15, 2020, and interim 

periods within annual periods beginning after December 15, 2021. Early 

adoption is permitted, including adoption in any interim period, for all 
entities. 

ASU 2018-14, Disclosure 
Framework—Changes to the 
Disclosure Requirements for 

Defined Benefit Plans 

All employers that 
sponsor defined benefit 
pension or other 

postretirement plans 

Effective for fiscal years ending after December 15, 2020, for public 
business entities and for fiscal years ending after December 15, 2021, for 
all other entities. Early adoption is permitted for all entities. 

ASU 2018-12, Targeted 
Improvements to the 
Accounting for Long-Duration 
Contracts 

Insurance entities that 
issue long-duration 
contracts 

For public business entities that meet the definition of an SEC filer, 
excluding entities eligible to be SRCs as defined by the SEC the 
amendments are effective for fiscal years, and interim periods within 
those fiscal years, beginning after December 15, 2022. For all other 
entities, the amendments are effective for fiscal years beginning after 

December 15, 2024, and interim periods within fiscal years beginning 
after December 15, 2025. Early application of the amendments is 
permitted. 

ASU 2018-11, Leases (Topic 
842)—Targeted Improvements 

All entities The amendments related to separating components of a contract affect 
the amendments in ASU 2016-02, which are not yet effective but can be 
early adopted. 

For entities that have not adopted ASC 842 before the issuance of this 
ASU, the effective date and transition requirements for the amendments 
in this ASU related to separating components of a contract are the same 
as the effective date and transition requirements in ASU 2016-02. 

For entities that have adopted ASC 842, the effective date and transition 
of the amendments related to separating components of a contract are 

as follows: 

• The practical expedient may be elected either in the first reporting 
period following the issuance of this ASU or at the original effective 
date of ASC 842 for that entity. 

• The practical expedient may be applied either retrospectively or 

prospectively. 

All entities, including early adopters that elect the practical expedient 
related to separating components of a contract in this ASU must apply 
the expedient, by class of underlying asset, to all existing lease 
transactions that qualify for the expedient at the date elected. 



 

  
 
 

 

 

 

Appendix A 
Important Implementation Dates, continued 
 

 
 page 19 

            elliottdavis.com  

QUARTERLY FINANCIAL SERVICES UPDATE 
Second Quarter 2022 
 
 
 

Pronouncement Affects Effective Date and Transition 

ASU 2018-10, Codification 
Improvements to Topic 842, 
Leases   

All entities For entities that early adopted ASC 842, the amendments are effective 
upon issuance, and the transition requirements are the same as those in 
ASC 842. For entities that have not adopted ASC 842, the effective date 
and transition requirements will be the same as the effective date and 

transition requirements in ASC 842. 

ASU 2017-12, Targeted 
Improvements to Accounting 
for Hedging Activities 

Entities that elect to 
apply hedge accounting 

Effective for public business entities for fiscal years beginning after 
December 15, 2018, and interim periods therein. Effective for all other 
entities for fiscal years beginning after December 15, 2020, and interim 
periods within fiscal years beginning after December 15, 2021. All 
entities are permitted to early adopt the new guidance in any interim or 

annual period after issuance of the ASU. 

ASU 2017-04, Simplifying the 
Test for Goodwill Impairment 

All entities. Effective for public business entities that are SEC filers for annual and 
interim goodwill impairment tests in fiscal years beginning after 
December 15, 2019. For public business entities that are not SEC filers, 
the amendments are effective for annual and interim goodwill 
impairment tests in fiscal years beginning after December 15, 2020. For 

all other entities, including not-for-profit entities, the amendments are 
effective for annual and interim goodwill impairment tests in fiscal years 
beginning after December 15, 2021. Early adoption is permitted for 
interim or annual goodwill impairment tests performed on testing dates 
after January 1, 2017. 

ASU 2016-13, Measurement of 

Credit Losses on Financial 
Instruments 

All entities that hold 

financial assets and net 
investment in leases 
that are not accounted 
for at fair value through 
net income. 

For public business entities that meet the definition of an SEC filer, 

excluding entities eligible to be SRCs as defined by the SEC, the new 
standard is effective for fiscal years beginning after December 15, 2019, 
including interim periods within those fiscal years. 

For all other organizations, the new standard is effective for fiscal years 
beginning after December 15, 2022, and interim periods within those 
fiscal years.  

Early application will be permitted for all organizations for fiscal years, 
and interim periods within those fiscal years, beginning after 
December 15, 2018. 
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Pronouncement Affects Effective Date and Transition 

ASU 2016-02, Leases All lessee and lessor 
entities. 

For public business entities, NFPs that have issued, or are a conduit bond 
obligor for, securities that are traded, listed, or quoted on an exchange 
or an OTC market, or an employee benefit plan that files financial 
statements with the SEC, the amendments are effective for fiscal years 

beginning after December 15, 2018, including interim periods within 

those fiscal years. 

For all other entities, the amendments are effective for fiscal years 
beginning after December 15, 2021, and interim periods within fiscal 
years beginning after December 15, 2022. 

Early application of the amendments is permitted for all entities. 
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The illustrative disclosures below are presented in plain English.  Please review each disclosure for its applicability to your organization 

and the need for disclosure in your organization’s financial statements.  

 

{Please give careful consideration to appropriateness of highlighted text.} 

 

ASU 2016-02 ― Applicable to lessee and lessor entities: 

In February 2016, the FASB amended the Leases topic of the Accounting Standards Codification to revise certain aspects of recognition, 

measurement, presentation, and disclosure of leasing transactions. The amendments will be effective for [fiscal years beginning after 

December 15, 2018, including interim periods within those fiscal years.-public business entities] [fiscal years beginning after 

December 15, 2020, and interim periods within fiscal years beginning after December 15, 2021.-all other entities]. Early adoption is 

permitted.  

 

We expect to adopt the guidance using the modified retrospective method and practical expedients for transition. The practical 

expedients allow us to largely account for our existing leases consistent with current guidance except for the incremental balance 

sheet recognition for lessees. We have started an initial evaluation of our leasing contracts and activities. We have also started 

developing our methodology to estimate the right-of use assets and lease liabilities, which is based on the present value of lease 

payments (the December 31, 2019 future minimum lease payments were $____ million). We do not expect a material change to the 

timing of expense recognition, but we are early in the implementation process and will continue to evaluate the impact. We are 

evaluating our existing disclosures and may need to provide additional information as a result of adoption of the ASU. 

 

ASU 2016-13 ― Applicable to entities that hold financial assets and net investment in leases that are not accounted for at fair value 

through net income:  

In June 2016, the FASB issued guidance to change the accounting for credit losses and modify the impairment model for certain debt 

securities. The guidance requires a financial asset (including trade receivables) measured at amortized cost basis to be presented at 

the net amount expected to be collected. Thus, the income statement will reflect the measurement of credit losses for newly-

recognized financial assets as well as the expected increases or decreases of expected credit losses that have taken place during the 

period. The amendments will be effective for the Company for [fiscal years beginning after December 15, 2019, including interim 

periods within those fiscal years.-public business entities that meet the definition of an SEC filer, excluding entities eligible to be SRCs 

as defined by the SEC] [fiscal years beginning after December 15, 2022 including interim periods within those fiscal years.-all other 

entities] Early adoption is permitted for all organizations for periods beginning after December 15, 2018. The Company is currently in 

the process of evaluating the impact of adoption of this guidance on the financial statements. 
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ASU 2017-04 ― Applicable to all entities:  

In January 2017, the FASB amended the Goodwill and Other Topic of the Accounting Standards Codification to simplify the accounting 

for goodwill impairment for public business entities and other entities that have goodwill reported in their financial statements and 

have not elected the private company alternative for the subsequent measurement of goodwill. The amendment removes Step 2 of 

the goodwill impairment test. A goodwill impairment will now be the amount by which a reporting unit’s carrying value exceeds its 

fair value, not to exceed the carrying amount of goodwill.  The effective date and transition requirements for the technical corrections 

will be effective for the Company for [reporting periods beginning after December 15, 2019.-public business entities that are SEC filers] 

[reporting periods beginning after December 15, 2020.-public business entities that are not SEC filers] [reporting periods beginning 

after December 15, 2021.-all other entities] Early adoption is permitted for interim or annual goodwill impairment tests performed on 

testing dates after January 1, 2017. The Company does not expect these amendments to have a material effect on its financial 

statements. 

 

ASU 2017-12 ― Applicable to entities that elect to apply hedge accounting:  

In August 2017, the FASB amended the requirements of the Derivatives and Hedging Topic of the Accounting Standards Codification 

to improve the financial reporting of hedging relationships to better portray the economic results of an entity’s risk management 

activities in its financial statements. The amendments will be effective for the Company for [interim and annual periods beginning 

after December 15, 2018.-public business entities] [fiscal years beginning after December 15, 2020 and interim periods within fiscal 

years beginning after December 15, 2021.-entities other than public business entities] Early adoption is permitted. The Company does 

not expect these amendments to have a material effect on its financial statements. 

  

ASU 2018-10 ― Applicable to lessee and lessor entities:  

In July 2018, the FASB amended the Leases Topic of the Accounting Standards Codification to make narrow amendments to clarify 

how to apply certain aspects of the new leases standard. The amendments are effective for [reporting periods beginning after 

December 15, 2018.-public business entities] [annual periods beginning after December 15, 2019, and interim periods within annual 

reporting periods beginning after December 15, 2020-all other entities]. The Company does not expect these amendments to have a 

material effect on its financial statements. 

 

ASU 2018-11 ― Applicable to lessee and lessor entities:  

In July 2018, the FASB amended the Leases Topic of the Accounting Standards Codification to give entities another option for transition 

and to provide lessors with a practical expedient. The amendments will be effective for the Company for [reporting periods beginning 

after December 15, 2018.-public business entities] [annual periods beginning after December 15, 2019, and interim periods within 

annual reporting periods beginning after December 15, 2020-all other entities]. The Company does not expect these amendments to 

have a material effect on its financial statements. 
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ASU 2018-12 ― Applicable to insurance entities that issue long-duration contracts:  

In August 2018, the FASB amended the Financial Services—Insurance Topic of the Accounting Standards Codification to make targeted 

improvements to the existing recognition, measurement, presentation, and disclosure requirements for long-duration contracts issued 

by an insurance entity. The amendments will be effective for the Company for [fiscal years beginning after December 15, 2021, and 

interim periods within those fiscal years.-public business entities that meet the definition of an SEC filer, excluding entities eligible to 

be SRCs as defined by the SEC] [for fiscal years beginning after December 15, 2023, and interim periods within fiscal year beginning 

after December 15, 2024.-all other entities] The Company does not expect these amendments to have a material effect on its financial 

statements. 

 

ASU 2018-14 ― Applicable to employers that sponsor defined benefit pension or other postretirement plans:  

In August 2018, the FASB amended the Compensation—Retirement Benefits—Defined Benefit Plans Topic of the Accounting Standards 

Codification. The amendments remove, modify, and add certain disclosure requirements for employers that sponsor defined benefit 

pension plans or other postretirement plans. The amendments are effective [fiscal years ending after December 15, 2020.-public 

business entities] [fiscal years ending after December 15, 2021-all other entities]. Early adoption is permitted. The Company does not 

expect these amendments to have a material effect on its financial statements. 

 

ASU 2018-15 ― Applicable to all entities:  

In August 2018, the FASB amended the Intangibles—Goodwill and Other Topic of the Accounting Standards Codification to align the 

requirements for capitalizing implementation costs incurred in a hosting arrangement that is a service contract with the requirements 

for capitalizing implementation costs incurred to develop or obtain internal-use software. The amendments will be effective for the 

Company for [fiscal years beginning after December 15, 2019.-public business entities] [fiscal years beginning after December 15, 2020, 

and interim periods within fiscal years beginning after December 15, 2021-all other entities]. Early adoption is permitted. The Company 

does not expect these amendments to have a material effect on its financial statements. 

 

ASU 2018-17 ― Applicable to all entities:  

In October 2018, the FASB amended the Consolidation topic of the Accounting Standards Codification for determining whether a 

decision-making fee is a variable interest. The amendments require organizations to consider indirect interests held through related 

parties under common control on a proportional basis rather than as the equivalent of a direct interest in its entirety. [The 

amendments will be effective for the Company for fiscal years beginning after December 15, 2019, and interim periods within those 

fiscal years.-public business entities] [The amendments also provide a nonpublic entity with the option to exempt itself from applying 

the variable interest entity consolidation model to qualifying common control arrangements. The amendments will be effective for the 

Company for annual periods beginning after December 15, 2020, and interim periods within annual reporting periods beginning after 

December 15, 2021.-all other entities] Early adoption is permitted. The Company will apply a full retrospective approach in which 

financial statements for each individual prior period presented and the opening balances of the earliest period presented are adjusted 

to reflect the period-specific effects of applying the amendments. [The Company does not expect these amendments to have a material 

effect on its financial statements.] [The Company is currently evaluating the effect that implementation of the new standard will have 

on its financial statements.] 
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ASU 2018-18 ― Applicable to all entities:  

In November 2018, the FASB amended the Collaborative Arrangements Topic of the Accounting Standards Codification to clarify the 

interaction between the guidance for certain collaborative arrangements and the new revenue recognition financial accounting and 

reporting standard. The amendments will be effective for the Company for [fiscal years beginning after December 15, 2019, and interim 

periods within those fiscal years.-public business entities] [fiscal years beginning after December 15, 2020, and interim periods within 

fiscal years beginning after December 15, 2021.-all other entities] Early adoption is permitted. The Company does not expect these 

amendments to have a material effect on its financial statements. 

 

ASU 2018-19 ― Applicable to entities that hold financial assets and net investment in leases that are not accounted for at fair 

value through net income:  

In November 2018, the FASB issued guidance to amend the Financial Instruments—Credit Losses topic of the Accounting Standards 

Codification. The guidance aligns the implementation date of the topic for annual financial statements of nonpublic companies with 

the implementation date for their interim financial statements. The guidance also clarifies that receivables arising from operating 

leases are not within the scope of the topic, but rather, should be accounted for in accordance with the leases topic. The amendments 

will be effective for the Company for [reporting periods beginning after December 15, 2019, including interim periods within those 

fiscal years.-SEC filers] [reporting periods beginning after December 15, 2020, including interim periods within those fiscal years.-public 

business entities that are not SEC filers] [fiscal years beginning after December 15, 2021, including interim periods within those fiscal 

years.-all other entities] Early adoption is permitted for all organizations for periods beginning after December 15, 2018. The Company 

is currently in the process of evaluating the impact of adoption of this guidance on the financial statements. 

 

ASU 2019-05 ― Applicable to entities that hold financial instruments:  

In May 2019, the FASB issued guidance to provide entities with an option to irrevocably elect the fair value option, applied on an 

instrument-by-instrument basis for eligible instruments, upon adoption of ASU 2016-13, Measurement of Credit Losses on Financial 

Instruments. The amendments will be effective for the Company for [fiscal years beginning after December 15, 2019, including interim 

periods within those fiscal years.-entities that have adopted ASU 2016-13] {For entities that have not yet adopted ASU 2016-13: 

[reporting periods beginning after December 15, 2019.-SEC filers] [reporting periods beginning after December 15, 2020.-public 

business entities that are not SEC filers] [fiscal years beginning after December 15, 2021, including interim periods within those fiscal 

years.-all other entities]}. The Company does not expect these amendments to have a material effect on its financial statements. 

 

ASU 2019-09 ― Applicable to insurance entities that issue long-duration contracts:  

In November 2019, the FASB issued guidance to defer the effective date of ASU 2018-12, Financial Services—Insurance (Topic 944): 

Targeted Improvements to the Accounting for Long-Duration Contracts. The new effective date will be [for fiscal years beginning after 

December 15, 2021, and interim periods within those fiscal years.-public business entities that meet the definition of an SEC filer, 

excluding entities eligible to be SRCs as defined by the SEC] [for fiscal years beginning after December 15, 2023, and interim periods 

within fiscal year beginning after December 15, 2024.-all other entities] The Company does not expect these amendments to have a 

material effect on its financial statements. 
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ASU 2019-10 ― Applicable to all entities:  

In November 2019, the FASB issued guidance to defer the effective dates for private companies, not-for-profit organizations, and 

certain smaller reporting companies applying standards on current expected credit losses (CECL), leases, hedging. The new effective 

dates will be CECL: [fiscal years beginning after December 15, 2019, including interim periods within those fiscal years.-public business 

entities that meet the definition of an SEC filer, excluding entities eligible to be SRCs as defined by the SEC] [fiscal years beginning after 

December 15, 2022 including interim periods within those fiscal years.-all other entities]; Hedging: [fiscal years beginning after 

December 15, 2020 and interim periods within fiscal years beginning after December 15, 2021.-entities other than public business 

entities]; Leases: [fiscal years beginning after December 15, 2020, and interim periods within fiscal years beginning after December 15, 

2021.-all entities other than public business entities; not-for-profit entities that have issued or are conduit bond obligors for securities 

that are traded, listed, or quoted on an exchange or an over-the-counter market; and employee benefit plans that file or furnish 

financial statements with or to the SEC] The Company does not expect these amendments to have a material effect on its financial 

statements. 

 

ASU 2019-11 ― Applicable to all entities:  

In November 2019, the FASB issued guidance that addresses issues raised by stakeholders during the implementation of ASU 2016-

13, Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments. The amendments affect 

a variety of Topics in the Accounting Standards Codification. [For entities that have adopted the amendments in ASU 2016-13, the 

amendments are effective for fiscal years beginning after December 15, 2019, including interim periods within those fiscal years] [For 

entities that have not yet adopted the amendments in ASU 2016-13, the amendments are effective for fiscal years beginning after 

December 15, 2019, including interim periods within those fiscal years-public business entities that meet the definition of an SEC filer, 

excluding entities eligible to be SRCs as defined by the SEC] [fiscal years beginning after December 15, 2022, including interim periods 

within those fiscal years-all other entities]. Early adoption is permitted in any interim period as long as an entity has adopted the 

amendments in ASU 2016-13. The Company does not expect these amendments to have a material effect on its financial statements. 

 

ASU 2019-12 ― Applicable to entities within the scope of Topic 740, Income Taxes:  

In December 2019, the FASB issued guidance to simplify accounting for income taxes by removing specific technical exceptions that 

often produce information investors have a hard time understanding. The amendments also improve consistent application of and 

simplify GAAP for other areas of Topic 740 by clarifying and amending existing guidance. The amendments are effective for [fiscal 

years beginning after December 15, 2020, including interim periods within those fiscal years.-public business entities] [fiscal years 

beginning after December 15, 2021, and interim periods within annual reporting periods beginning after December 15, 2022-all other 

entities]. Early adoption is permitted. The Company does not expect these amendments to have a material effect on its financial 

statements. 

 

ASU 2020-01 ― Applicable to all entities:  

In January 2020, the FASB issued guidance to address accounting for the transition into and out of the equity method and measuring 

certain purchased options and forward contracts to acquire investments. The amendments are effective for [fiscal years beginning 

after December 15, 2020, and interim periods within those fiscal years.-public business entities] [for fiscal years beginning after 

December 15, 2021, and interim periods within those fiscal years-all other entities]. Early adoption is permitted, including early 

adoption in an interim period. The Company does not expect these amendments to have a material effect on its financial statements. 
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ASU 2020-03 ― Applicable to all entities:  

In March 2020, the FASB issued guidance that makes narrow-scope improvements to various aspects of the financial instrument 

guidance, including the current expected credit losses (CECL) guidance issued in 2016. The amendments related to conforming 

amendments: For public business entities, the amendments are effective upon issuance of this final ASU. For all other entities, the 

amendments are effective for fiscal years beginning after December 15, 2019, and interim periods within those fiscal years beginning 

after December 15, 2020. Early application is permitted. The effective date of the amendments to ASU 2016-01 is for fiscal years 

beginning after December 15, 2019, including interim periods within those fiscal years. For the amendments related to ASU 2016-13, 

public business entities that meet the definition of an SEC filer, excluding eligible smaller reporting companies (SRCs) as defined by the 

SEC, should adopt the amendments in ASU 2016-13 during 2020. All other entities should adopt the amendments in ASU 2016-13 during 

2023. Early adoption will continue to be permitted. For entities that have not yet adopted the guidance in ASU 2016-13, the effective 

dates and the transition requirements for these amendments are the same as the effective date and transition requirements in ASU 

2016-13. For entities that have adopted the guidance in ASU 2016-13, the amendments are effective for fiscal years beginning after 

December 15, 2019, including interim periods within those fiscal years. For those entities, the amendments should be applied on a 

modified-retrospective basis by means of a cumulative-effect adjustment to opening retained earnings in the statement of financial 

position as of the date that an entity adopted the amendments in ASU 2016-13. The Company does not expect these amendments to 

have a material effect on its financial statements. 

 

ASU 2020-04 ― Applicable to all entities:  

In March 2020, the FASB issued guidance to provide temporary optional guidance to ease the potential burden in accounting for 

reference rate reform. The amendments are effective as of March 12, 2020 through December 31, 2022. The Company does not expect 

these amendments to have a material effect on its financial statements. 

 

ASU 2020-05 ― Applicable to all entities:  

In June 2020, the FASB issued guidance to defer the effective dates for certain companies and organizations which have not yet applied 

the revenue recognition and leases guidance by one year. The new effective dates will be: Revenue Recognition: annual reporting 

periods beginning after December 15, 2019, and interim reporting periods within annual reporting periods beginning after 

December 15, 2020; Leases: fiscal years beginning after December 15, 2021, and interim periods within fiscal years beginning after 

December 15, 2022. The Company does not expect these amendments to have a material effect on its financial statements. 

 

ASU 2020-06 ― Applicable to all entities:  

In August 2020, the FASB issued guidance to improve financial reporting associated with accounting for convertible instruments and 

contracts in an entity’s own equity. The amendments are effective for [fiscal years beginning after December 15, 2021, including 

interim periods within those fiscal years – public business entities that meet the definition of a SEC filer, excluding entities eligible to be 

smaller reporting companies as defined by the SEC] [fiscal years beginning after December 15, 2023, including interim periods within 

those fiscal years – all other entities]. Early adoption is permitted, but no earlier than fiscal years beginning after December 15, 2020, 

including interim periods within those fiscal years. The Company does not expect these amendments to have a material effect on its 

financial statements. 
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ASU 2020-08 ― Applicable to all entities:  

In October 2020, the FASB issued guidance to clarify the FASB’s intent that an entity should reevaluate whether a callable debt security 

that has multiple call dates is within the scope of FASB Accounting Standards Codification (FASB ASC) 310-20-35-33 for each reporting 

period. The amendments will be effective for [fiscal years, and interim periods within those fiscal years, beginning after December 15, 

2020 – public business entities]  [fiscal years beginning after December 15, 2021, and interim periods within fiscal years beginning after 

December 15, 2022. Early application is permitted for all other entities for fiscal years, and interim periods within those fiscal years, 

beginning after December 15, 2020 - all other entities]. The Company does not expect these amendments to have a material effect on 

its financial statements. 

 

ASU 2020-10 ― Applicable to all entities:  

In October 2020, the FASB issued amendments to clarify the Accounting Standards Codification and make minor improvements that 

are not expected to have a significant effect on current accounting practice or create a significant administrative cost to most entities. 

The amendments are effective for [annual periods beginning after December 15, 2020. Early application is permitted for any annual 

or interim period for which financial statements have not been issued - public business entities] [annual periods beginning after 

December 15, 2021, and interim periods within annual periods beginning after December 15, 2022. Early application is permitted for 

any annual or interim period for which financial statements are available to be issued - all other entities]. The Company does not expect 

these amendments to have a material effect on its financial statements. 

 

ASU 2020-11 ― Applicable to insurance entities that issue long-duration contracts:  

In November 2020, the FASB issued guidance to defer the effective dates for insurance entities which have not yet applied the long 

duration contracts guidance by one year. The new effective dates will be [fiscal years beginning after December 15, 2022, and interim 

periods within those fiscal years.-public business entities that meet the definition of an SEC filer, excluding entities eligible to be SRCs 

as defined by the SEC] [for fiscal years beginning after December 15, 2024, and interim periods within fiscal year beginning after 

December 15, 2025.-all other entities] The Company does not expect these amendments to have a material effect on its financial 

statements. 

 

ASU 2021-04 ― Applicable to Entities that issue freestanding written call options that are classified in equity 

In May 2021, the FASB issued amendments that clarify an issuer’s accounting for certain modifications or exchanges of freestanding 

equity-classified written call options that remain equity classified after modification or exchange. The amendments are effective for 

fiscal years beginning after December 15, 2021, and interim periods within those fiscal years. Early adoption is permitted. The Company 

does not expect these amendments to have a material effect on its financial statements. 

 

ASU 2021-05 ― Applicable to lessor entities 

In July 2021, the FASB issued amendments to require lessors to classify and account for a lease with variable payments as an operating 

lease if (a) the lease would have been classified as a sales-type lease or a direct financing lease and (b) the lessor would have otherwise 

recognized a day-one loss. The amendments are effective for [fiscal years beginning after December 15, 2021 – all entities] [interim 

periods within fiscal years beginning after December 15, 2021 – public business entities] [interim periods within fiscal years beginning 

after December 15, 2022 – all other entities]. The Company does not expect these amendments to have a material effect on its financial 

statements. 
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ASU 2021-07 ― Applicable to private companies and not-for-profit entities that elect the accounting alternative 

In October 2021, the FASB issued guidance that provides the option to elect a practical expedient to determine the current price input 

of equity-classified share-based awards issued as compensation using the reasonable application of a reasonable valuation method.  

The practical expedient is effective prospectively for all qualifying awards granted or modified during fiscal years beginning after 

December 15, 2021, and interim periods within fiscal years beginning after December 15, 2022. The Company does not expect these 

amendments to have a material effect on its financial statements. 
 

ASU 2021-08 ― Applicable to all entities that enter into a business combination 

In October 2021, the FASB amended the Business Combinations topic in the Accounting Standards Codification to require entities to 

apply guidance in the Revenue topic to recognize and measure contract assets and contract liabilities acquired in a business 

combination. The amendments are effective for [fiscal years beginning after December 15, 2022, including interim periods within those 

fiscal years. - public business entities] [fiscal years beginning after December 15, 2023, including interim periods within those fiscal 

years. - all other entities] The amendments are applied prospectively to business combinations occurring on or after the effective date 

of the amendments. Early adoption of the amendments is permitted, including adoption in an interim period. The Company does not 

expect these amendments to have a material effect on its financial statements. 
 

ASU 2021-09 ― Applicable to lessees that are private companies or not-for-profit entities 

In November 2021, the FASB amended the Leases topic in the Accounting Standards Codification to allow lessees that are not public 

business entities to make an accounting policy election to use a risk-free rate as the discount rate by class of underlying asset, rather 

than at the entity-wide level. The amendments are effective for fiscal years beginning after December 15, 2021, and interim periods 

within fiscal years beginning after December 15, 2022. The Company does not expect these amendments to have a material effect on 

its financial statements. 
 

ASU 2021-10 ― Applicable to all entities except for not-for-profit entities and employee benefit plans 

In November 2021, the FASB added a topic to the Accounting Standards Codification, Government Assistance, to require certain annual 

disclosures about transactions with a government that are accounted for by applying a grant or contribution accounting model by 

analogy to other accounting guidance. The guidance is effective for financial statements issued for annual periods beginning after 

December 15, 2021. The Company does not expect these amendments to have a material effect on its financial statements. 

 

ASU 2022-01 ― Applicable to entities that elect to apply the portfolio layer method of hedge accounting 

In March 2022, the FASB issued amendments which are intended to better align hedge accounting with an organization’s risk 

management strategies. The amendments are effective for [fiscal years beginning after December 15, 2022, including interim periods 

within those fiscal years. - public business entities] [fiscal years beginning after December 15, 2023, including interim periods within 

those fiscal years. - all other entities]. Early adoption is permitted. The Company does not expect these amendments to have a material 

effect on its financial statements. 
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ASU 2022-02 ― Applicable to entities that hold financial assets and net investment in leases that are not accounted for at fair value 

through net income: 

In March 2022, the FASB issued amendments which are intended to improve the decision usefulness of information provided to 

investors about certain loan re-financings, restructurings, and write-offs. The amendments are effective for [fiscal years beginning 

after December 15, 2022, including interim periods within those fiscal years. - entities that have adopted the amendments in ASU 2016-

13] [fiscal years beginning after December 15, 2022 including interim periods within those fiscal years.-entities that have not yet 

adopted the amendments in ASU 2016-13]. Early adoption is permitted. The Company does not expect these amendments to have a 

material effect on its financial statements. 

 

Applicable to all:  

Other accounting standards that have been issued or proposed by the FASB or other standards-setting bodies are not expected to 

have a material impact on the Company’s financial position, results of operations or cash flows. 
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NOTE: The disclosures in the previous appendix are not intended to be all inclusive.  All pronouncements issued during the 

period should be evaluated to determine whether they are applicable to your Company. Through June 30, 2022, the FASB has 

issued the following Accounting Standard Updates during the year. 

• ASU 2022-02, Financial Instruments—Credit Losses (Topic 326): Troubled Debt Restructurings and Vintage Disclosures 

• ASU 2022-01, Derivatives and Hedging (Topic 815): Fair Value Hedging—Portfolio Layer Method 


	Frequent Topics of Discussion Across the Industry
	CECL Implementation Update – A Deeper Dive into Parallel Runs
	SEC Proposes New SPAC Disclosures
	Projects on Digital Assets, Environmental Credits, Consolidation, and KPIs
	Selected Implementation Dates (FASB/EITF/PCC)
	ASU 2016-02 ― Applicable to lessee and lessor entities:
	ASU 2016-13 ― Applicable to entities that hold financial assets and net investment in leases that are not accounted for at fair value through net income:
	In June 2016, the FASB issued guidance to change the accounting for credit losses and modify the impairment model for certain debt securities. The guidance requires a financial asset (including trade receivables) measured at amortized cost basis to be...
	ASU 2017-04 ― Applicable to all entities:
	In January 2017, the FASB amended the Goodwill and Other Topic of the Accounting Standards Codification to simplify the accounting for goodwill impairment for public business entities and other entities that have goodwill reported in their financial s...
	ASU 2017-12 ― Applicable to entities that elect to apply hedge accounting:
	In August 2017, the FASB amended the requirements of the Derivatives and Hedging Topic of the Accounting Standards Codification to improve the financial reporting of hedging relationships to better portray the economic results of an entity’s risk mana...
	ASU 2018-10 ― Applicable to lessee and lessor entities:
	In July 2018, the FASB amended the Leases Topic of the Accounting Standards Codification to make narrow amendments to clarify how to apply certain aspects of the new leases standard. The amendments are effective for [reporting periods beginning after ...
	ASU 2018-11 ― Applicable to lessee and lessor entities:
	In July 2018, the FASB amended the Leases Topic of the Accounting Standards Codification to give entities another option for transition and to provide lessors with a practical expedient. The amendments will be effective for the Company for [reporting ...
	ASU 2018-12 ― Applicable to insurance entities that issue long-duration contracts:
	In August 2018, the FASB amended the Financial Services—Insurance Topic of the Accounting Standards Codification to make targeted improvements to the existing recognition, measurement, presentation, and disclosure requirements for long-duration contra...
	ASU 2018-14 ― Applicable to employers that sponsor defined benefit pension or other postretirement plans:
	In August 2018, the FASB amended the Compensation—Retirement Benefits—Defined Benefit Plans Topic of the Accounting Standards Codification. The amendments remove, modify, and add certain disclosure requirements for employers that sponsor defined benef...
	ASU 2018-15 ― Applicable to all entities:
	In August 2018, the FASB amended the Intangibles—Goodwill and Other Topic of the Accounting Standards Codification to align the requirements for capitalizing implementation costs incurred in a hosting arrangement that is a service contract with the re...
	ASU 2018-17 ― Applicable to all entities:
	In October 2018, the FASB amended the Consolidation topic of the Accounting Standards Codification for determining whether a decision-making fee is a variable interest. The amendments require organizations to consider indirect interests held through r...
	ASU 2018-18 ― Applicable to all entities:
	In November 2018, the FASB amended the Collaborative Arrangements Topic of the Accounting Standards Codification to clarify the interaction between the guidance for certain collaborative arrangements and the new revenue recognition financial accountin...
	ASU 2018-19 ― Applicable to entities that hold financial assets and net investment in leases that are not accounted for at fair value through net income:
	In November 2018, the FASB issued guidance to amend the Financial Instruments—Credit Losses topic of the Accounting Standards Codification. The guidance aligns the implementation date of the topic for annual financial statements of nonpublic companies...
	ASU 2019-05 ― Applicable to entities that hold financial instruments:
	In May 2019, the FASB issued guidance to provide entities with an option to irrevocably elect the fair value option, applied on an instrument-by-instrument basis for eligible instruments, upon adoption of ASU 2016-13, Measurement of Credit Losses on F...
	ASU 2019-09 ― Applicable to insurance entities that issue long-duration contracts:
	In November 2019, the FASB issued guidance to defer the effective date of ASU 2018-12, Financial Services—Insurance (Topic 944): Targeted Improvements to the Accounting for Long-Duration Contracts. The new effective date will be [for fiscal years begi...
	ASU 2019-10 ― Applicable to all entities:
	In November 2019, the FASB issued guidance to defer the effective dates for private companies, not-for-profit organizations, and certain smaller reporting companies applying standards on current expected credit losses (CECL), leases, hedging. The new ...
	ASU 2019-11 ― Applicable to all entities:
	In November 2019, the FASB issued guidance that addresses issues raised by stakeholders during the implementation of ASU 2016-13, Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses on Financial Instruments. The amendments af...
	ASU 2019-12 ― Applicable to entities within the scope of Topic 740, Income Taxes:
	In December 2019, the FASB issued guidance to simplify accounting for income taxes by removing specific technical exceptions that often produce information investors have a hard time understanding. The amendments also improve consistent application of...
	ASU 2020-01 ― Applicable to all entities:
	In January 2020, the FASB issued guidance to address accounting for the transition into and out of the equity method and measuring certain purchased options and forward contracts to acquire investments. The amendments are effective for [fiscal years b...
	ASU 2020-03 ― Applicable to all entities:
	In March 2020, the FASB issued guidance that makes narrow-scope improvements to various aspects of the financial instrument guidance, including the current expected credit losses (CECL) guidance issued in 2016. The amendments related to conforming ame...
	ASU 2020-04 ― Applicable to all entities:
	In March 2020, the FASB issued guidance to provide temporary optional guidance to ease the potential burden in accounting for reference rate reform. The amendments are effective as of March 12, 2020 through December 31, 2022. The Company does not expe...
	ASU 2020-05 ― Applicable to all entities:
	In June 2020, the FASB issued guidance to defer the effective dates for certain companies and organizations which have not yet applied the revenue recognition and leases guidance by one year. The new effective dates will be: Revenue Recognition: annua...
	ASU 2020-06 ― Applicable to all entities:
	In August 2020, the FASB issued guidance to improve financial reporting associated with accounting for convertible instruments and contracts in an entity’s own equity. The amendments are effective for [fiscal years beginning after December 15, 2021, i...
	ASU 2020-08 ― Applicable to all entities:
	In October 2020, the FASB issued guidance to clarify the FASB’s intent that an entity should reevaluate whether a callable debt security that has multiple call dates is within the scope of FASB Accounting Standards Codification (FASB ASC) 310-20-35-33...
	ASU 2020-10 ― Applicable to all entities:
	In October 2020, the FASB issued amendments to clarify the Accounting Standards Codification and make minor improvements that are not expected to have a significant effect on current accounting practice or create a significant administrative cost to m...
	ASU 2020-11 ― Applicable to insurance entities that issue long-duration contracts:
	In November 2020, the FASB issued guidance to defer the effective dates for insurance entities which have not yet applied the long duration contracts guidance by one year. The new effective dates will be [fiscal years beginning after December 15, 2022...
	ASU 2021-04 ― Applicable to Entities that issue freestanding written call options that are classified in equity
	In May 2021, the FASB issued amendments that clarify an issuer’s accounting for certain modifications or exchanges of freestanding equity-classified written call options that remain equity classified after modification or exchange. The amendments are ...
	ASU 2021-05 ― Applicable to lessor entities
	In July 2021, the FASB issued amendments to require lessors to classify and account for a lease with variable payments as an operating lease if (a) the lease would have been classified as a sales-type lease or a direct financing lease and (b) the less...
	ASU 2021-07 ― Applicable to private companies and not-for-profit entities that elect the accounting alternative
	In October 2021, the FASB issued guidance that provides the option to elect a practical expedient to determine the current price input of equity-classified share-based awards issued as compensation using the reasonable application of a reasonable valu...
	The practical expedient is effective prospectively for all qualifying awards granted or modified during fiscal years beginning after December 15, 2021, and interim periods within fiscal years beginning after December 15, 2022. The Company does not exp...
	ASU 2021-08 ― Applicable to all entities that enter into a business combination
	In October 2021, the FASB amended the Business Combinations topic in the Accounting Standards Codification to require entities to apply guidance in the Revenue topic to recognize and measure contract assets and contract liabilities acquired in a busin...
	ASU 2021-09 ― Applicable to lessees that are private companies or not-for-profit entities
	In November 2021, the FASB amended the Leases topic in the Accounting Standards Codification to allow lessees that are not public business entities to make an accounting policy election to use a risk-free rate as the discount rate by class of underlyi...
	ASU 2021-10 ― Applicable to all entities except for not-for-profit entities and employee benefit plans
	In November 2021, the FASB added a topic to the Accounting Standards Codification, Government Assistance, to require certain annual disclosures about transactions with a government that are accounted for by applying a grant or contribution accounting ...
	ASU 2022-01 ― Applicable to entities that elect to apply the portfolio layer method of hedge accounting
	In March 2022, the FASB issued amendments which are intended to better align hedge accounting with an organization’s risk management strategies. The amendments are effective for [fiscal years beginning after December 15, 2022, including interim period...
	ASU 2022-02 ― Applicable to entities that hold financial assets and net investment in leases that are not accounted for at fair value through net income:
	In March 2022, the FASB issued amendments which are intended to improve the decision usefulness of information provided to investors about certain loan re-financings, restructurings, and write-offs. The amendments are effective for [fiscal years begin...
	Applicable to all:


